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PREFACE. 



In introducing this little work to the notice of 
the Public, the Author begs to assure his readers 
that, in its composition, he had two principal 
objects in view-— ^7*5*, to explain clearly, and as 
far as possible without technicalities, the nature 
and objects of the Public Funds generally, accom- 
panied by such particulars as were deemed useful 
respecting each separate Stock ; secondly y to 
guard the inexperienced portion of the Public 
against employing persons as their agents and 
advisers whose conduct might prove inimical to 
their interests. 

On the first of these subjects, his long and 
early acquaintance with the Stock Exchange 
will, he trusts, have enabled him to furnish such 
information as may remove from the minds 
of those hitherto unaccustomed to such invest- 
ments, all the obscurity in which the subject is 
frequently involved, dispersing also much of the 
prejudice and obloquy sometimes cast on deal- 
ings in the Funds, which, it cannot be denied, 
afford the safest possible investment for surplus * 
capital, whether permanently or only for limited 
periods. Let it not, however, be supposed that 
the slightest intention exists of recommending 



IV • PRBFACE. 



t 



dealings for a fature time, commonly called 
'* Time Bargains^ or ^^ dealings for the Account ; " 
for though such dealings may, with certain 
persons, and under certain circumstances, be 
admissable, if not blameless, ai|d are not quite 
the mere gambling transactions they are so often 
represented to be (inasmuch as parties engag- 
ing in such speculations usually act on some 
strong opinion as to the probable course of poli- 
tical events and their effect on the market), yet 
we would warn parties of small means, whose 
time and attention are chiefly engrossed by their 
own particular business to avoid such transac- 
tions, and to turn a deaf ear to the charmer 
— '*charm he never so wisely ; '^ because loss, 
of time, money, and character, are too often the 
only results of such procedures. 

As to the second points, — ^namely, the cautions 
we thought it necessary to afford the Public 
against parties who act in the double capacity 
of Broker and Jobber, the Author has no wish 
to press with undue severity on persons who 
may differ with him on certain anomalies in the 
nature of their avocations. There may be 
honourable exceptions, and such persons may 
deal with their clients in a perfectly equitable 
* manner; but the temptations held out by self- 
interest are really so evident, and so likely to 
warp the conscience, that we fear, as to the mass, 
the observations contained in this work will be 
found mainly correct 



PREFACE. V 

It may^ perhaps, be well here to refer to a 
measure passed during the last Session of Parlia- 
ment, entitled the " Limited Liability Act" — one 
introduced no doubt by well-intentioned parties, 
though contravening one of the established 
laws of the land, — namely, that persons par- 
ticipating in the profits of any business, become 
by that Act partners therein, and, as such, enti- 
tled to share its losses as well as its benefits. 
Whether the old law was a just one or not, it 
is not for the Author to decide ; but it was 
the result of the wisdom of our ancestors, and 
has stood the test of time. Our province alone 
is to state that in the opinion of some, persons 
wishing to make small investments should be 
relieved from the penalty of sharing the loss 
beyond the amount of the sum invested, an idea 
which certainly has an air of plausibility; and 
many schemes may undoubtedly thus be carried 
out, which, under any other circumstances, would 
be utterly and often deservedly repudiated. This 
applies especially to the establishment of Compa- 
nies for small objects, a system always to be avoided, 
as the expenses of management must naturally 
consume more than the profits ; and all we ap- 
prehend that the Bill in its ultimate shape can 
eflFect, is to promote undertakings of this 
character. Had it indeed, as originally pro- 
posed, enabled kindly disposed persons simply 
to advance small sums to such of their friends 
engaged in business as were labouring under 
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the crushing disadvantage of inefficient capital, 
the public hopes, perhaps, would have been 
more fully realised, and many would cheerfully 
have availed themselves of the opportunity 
afforded by a limited risk, for the purpose 
of aiding a friend, in case that a hope had 
been held out of a profitable return for the 
capital advanced. Until, however, the Legis- 
lature shall sanction such advances, the Author 
must continue to recommend investment in the 
Public Funds as the safer means of employing 
spare money, particularly in small sums and for 
uncertain periods. For large sums, intended 
for permanent investment, the case is otherwise, 
and our classified list of Fundholders, showing 
the large number of persons receiving under 
£50, and the very small number receiving 
£2,000, sufficiently proves that the Public think 
Land or other investments for large sums more 
desirable. 

The Tables in the Appendix generally deserve 
attention, — especially the last, which exhibits 
the fluctuations of Consols between 1759 and 
1855, both years inclusive, and which is followed 
by an historical comment or suggestive sketch 
on the supposed causes, to which those fluctua- 
tions may be ascribed. 
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ON THE FUNDS GENERALLY. 

The subject of Investments effected through the Stock 
Exchange, — ^that is, in the Government Funds, Foreign 
Securities, Railways, Public Companies, &c., — ^isof such 
importance, as to claim great attention from the general 
public, as well as from those more immediately con- 
cerned in such operations ; and as many persons desirous 
of depositing their money therein either do not under- 
stand at all, or at all events have a very imperfect 
acquaintance with the nature of the business, — not 
sufficient indeed for ordinary self-protection in such 
operations, — ^the attentive perusal of the following pages 
may enable them to transact business through their 
Stockbroker with all requisite confidence, without at 
the same time compromising their own interests by any 
undue reliance on their agents' integrity. 

B 
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The following facts will abundantly shoWy that 
in buying or selling in the Public Funds, the public 
have every security against fraud, if they will only avail 
themsdves of that self-protection, which is allowed them 
by the laws and customs of the Stock Exchange. 

In the first place, the prices of all the Stocks usually 
dealt in are published in the daily papers, the prices 
so stated being the two ^tes at which bargains were 
actually made, together with the quotations or market 
prices ; — that is, two prices are exhibited, at the lowest 
of which the public could have sold, and at the highest 
of which they could have bought, at the time when 
they were quoted, — ^namely, at the close of the market 
on the day previous to the publication of such prices in 
the newspapers : — and, unless the next morning's papers 
should contain intelligence of national importance, or 
some sudden demand or supply should affect particular 
Stocks, the prices of the day ensuing will be much the 
same as those announced in the morning journals. 
Thus, the quotations are generally given at so much 
for every £100 Stock; and Consols (an abbreviation 
for Consolidated Three per Cent. Annuities) being 
quoted at 91 f to J, would mean that the public could 
seU £100 Stock at 91^,— that is, £91 2s. 6d.,— or buy 
the same amount at 91i, — that is, £91 5s., — the 
amount dealt in, whether larger or smaller, being 
calculated according to the same proportion. In 
case either of buying or selling, the Broker's commission 
amounts to i per cent., or 2s. 6d. for every £100 
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Sioeky whieh sum is added to the cost of a purdiaae or 
deducted from the proceeds of a sale. The trifling 
difference of only 2s. 6d. between the. buying and 
selling price operates immensely to the advantage of the 
public by, in all cases, protecting them from fraud ; for 
they have the two prices offered by the Jobber (or 
dealer in Stock) to the Broker, before the former 
knows which the latter intends doing, — whether to buy 
or sell. 

In fact, it is principally due to the full security 
and protection afforded to the public by this custom of 
t he Money Market, and also to the wonderful facilities 
that exist for the purchase or disposal of Stock in 
any given quantity, great or small, that our Govern- 
ment Securities have become so general a field of in- 
vestment ; — added to which, our National Debt holds a 
position of substantial credit unequalled by any de- 
scription of Stock whatever in this or any other country 
in the world, — and, what is of infinite importance to 
the holders, the Dividends are paid with an undeviating 
regularity well worthy the high position of our Empire, 
as the greatest commercial nation in the worlds The 
above remarks apply more especially to Government 
Securities ; for it must be understood, that should any 
security for a large amount, however good, be subject 
to difficulties in the way of investment or transfer, 
either through time or expense incurred in their nego- 
dation (as in the case of Railway and (Hher invest- 
ments), it will of necessity stand in less favour with the 
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public than the ordmaxy Fimds^ which change hands 
daily and hourly to so great an extent, and in all con- 
ceivable sums. 



THE MODE OF PURCHASE, SALE, AND 
TRANSFERRING OF STOCK. 

Every transaction in the Stock-Marketf whether in 
the Government Funds, Railway or other securities, 
must in every case he effected thr<mgh the mediation of a 
Broker^ who thus becomes the indispensable agent and 
adviser of the purchaser. Ha>dng consulted the Broker 
(we are now speaking of Government Stocks), — 
and having given him the necessary instructions, the 
Purchaser, whether male or female, must, on receipt 
from the Broker of the purchase-memorandimi, usually 
termed the Stock-receipt, which in ordinary cases is 
ready at half-past two,* go with him to the Transfer 
Office in the Bank of England, — or, in common par- 

* In cases of either Sale or Purchase, it is necessary that the 
Broker should receive his orders as soon after 11 o'clock in the 
morning, as possible, as the Bank will not receive instructions for 
a Transfer after 1 o'clock, except upon payment of a fee of 28. 6d. 
Tuesdays, Wednesdays, Thursdays, and Fridays, are the Public 
Transfer days ; Mondays and Saturdays are private days ; but Trans- 
fers can be effectid upon payment of a fee of 28. 6d. each. All Trans- 
fers must be executed by the Seller before half-past two o'clock 
except upon Saturdays, when 1 o'clock is the latest hour of Transfer, 
as the Transfer Offices and the Stock Exchange close at two o'clock 
every Saturday. 
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lanoe, ** the Bank,*' — ^and see that the proper amount 
of Stock ia entered or transferred in the Bank-books 
to his or her own name, and should also sign the 
Transfer-book, — an act which will give the clerks a 
knowledge of the purchaser's signature, and thus furnish 
in some degree a safeguard against forgery. This is 
ealled ^'Accepting Stock," and is particularly recom- 
mended by the Bank authorities, as a very proper pr3- 
eaution, which the public should not, when at all 
convenient, omit. 

To effect a sale of Stock, the Proprietor m\ist furnish 
the Broker with proper instructions, which consist of 
the following particulars, viz« : — ^The name of the Stock, 
the amount intended to be sold, and the Seller's exact 
name, address, and quality, as entered in the Bank- 
books at the time the Stock was transfared, or pur- 
diased, to the Proprietor's name. 

When the Broker has ascertained that the transfer is in 
order, he must furnish the Seller with a plain and 
simple account of the amount of Stock sold and the sum 
realised ; after which, the latter m\ist present himself 
with the Broker at the Transfer Office and assign over 
the amount of Stock that he has sold to the name of 
the Purchaser — ^it being the duty of the Broker to see 
that all is right and proper in the transaction, and to 
identify the Seller as being the actual owner of the 
property about to be transferred: — and here we may 
observe that this latter function is one of the most 
important responsibilities devolving on the Stock-broker, 
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on the due peifonmioe of wliich, indeed, tJie Ban: 
£ng)azid mainly d^>end8 fbr the prevention of fn 
and foi^ries. The above process having been o 
pkted, the purchaser reeeives his /Stoeh-rmseif^ or pe 
of assignment, and ks produce is paid over by 
Broker to the Seller in Bank notes or cheque, 
way of iDustrationy we furnish a blank form of a Stc 
receipt: — 

jSeto £3 per Cent annuitieiK* 



IHvidentb 

due 
April dUi 
Oct. 10th 
and are 
usually 
paid a few 
days after. 



Tnmsfir 

Toeaday, 

Wedneeday 

Thunday, 

Friday. 

Solida^s 

•tested, 
(428) 



Received thia Day of 185 of 1 

the Sam of 

being the ^cnsidemtion A>r 



Interest or Share in the Capital or 
Joint Stock of New Three Pounds 
per Cent, Annuities (erected by two 
seyeral Acts of Parliament of the 
7th Tear of the Beign at Her 
Majesty Queen Victoria, cap. 4 and 
5 ; the fir^ of which Acts is entitled, 
an Aet for transferring Three 
Pounds Ten Shillings per Cent, per 
Annum Annuities One Thouemid 
Eight Hundred and Eighteen into 
Annuities ef Three Pounds Five 
Shillings per Ont. per Annum, and 
Sew Three Pounds per Cent, per 
Annum Annuities)^ transferable 
at the Bank of England, together 
with the Proportional Annuity at- 
tending the same, b}^ this Day 
traaafBrred to the Bud 



Witneis Hand 



Witnesa 



^"The 
pn^tors to 
tect themsc 
from F&A 
are re< 
mended to 
CEPTbytl 
selves or 1 
Attorneys, 
TKANSFJ 
made to th 



£ 8. 
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Be it added^ thai; Tranfers of Stock are fi*equently 
made firom one prirate penen to another without sale 
or purehasey as in the case of Transfers to Trustees. 

It will be apparent^ therefore^ from the foire^oilig 
account of a single transaotibn-^the simplesl that can 
occur-^hew necessarjr it is for the Stoek-holder to exer- 
cise the ' greatest caution by keeping his o^tn coonsel atid 
his papers secure and linseen by. improper persons ; for 
it has in most cases been owing to the circiaastaiice of 
dishonest p^^ii^ having become acquainted with the 
amount and description of Stock stan<&^ in tiie Bank^ 
books with the full names, addresses, &c., of the holders 
thereof, that so many frauds have from time to time 
been committed ; and the Bank is obliged on that ac- 
count to insist that each transferrer shall be duly iden- 
tified each time that a transfer is made ; though, in spite 
of all precautions, the most extensive frauds have been 
perpetrated at diflTerent times, thoi^ in tn6tft instances 
by persons directly oi^ indireetly connected with the 
Bank« In fact, the risks and respofnsibliities of 
the Bank of En^nd^ as the Begidtran^ of the Stock- 
proprietors and as the servants of the Government in 
managing the National Debt,* have at times been very 

• The Bank of England, it must be otiBenred, are, as regards their 
fanctionfl in connexion with the GoTormnent Funds, nothing more 
than the body imthorited and app&mted by the Ooummeni to keep 
a correct Begister of the Stock-proprietors, in order that the Din- 
dends may be paid to the right petsb^s^ Transfen properly madi 
from SeUer to Buyer, and every eonrenienee and fseUity afforded to 
the Stock-holder, in transaotinglds bniinesB with the least possible 
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onerous indeed, consequent on the numerous frauds 
and forgeries that have been perpetrated. As, for 
example, in 1803 they lost £340,000 by the fraud of a 
Mr. Astlett, one of their principal cashiers; and about 
twenty years later, suffered yet more extensive losses by 
the forgeries of Fauntleroy, the banker. Nay, in a 
report upon the Bank-charter, it is stated that the 
losses during the ten years ending in 1831, averaged 
£40,204 per annum caused by firauds connected with 
and consequent on ^e management of the Public Funds 
or National Debt by the Bank of England. 



JOBBERS, BROKERS, AND THE STOCK 
EXCHANGE. 

The real buyers and seUers of ^ PMie Ftmds (xre^ 
after dUj the Public and the Jobber, or dealer in the 
Stock Exchange, — ^the latter of whom, indeed, is seldom 
seen by the public, who employ the Broker to deal 
with him in their behalf. 

trouble and expense. The Bank, therefore, when acting in this ca- 
pacity, are not trustees, but public servants; and for their duties as 
such they receive an annual allowance, which was fixed at first a 
£4,000 per annum. In later years, however, as the debt vastly 
increased, and the charge of it became proportionately more heavy 
and important, the rate and mode of payment was (dtered ; for in 
1785, the allowance was £562 10s. per million— which, however, has 
■ubsequently been reduced at different times to £340 per million. 
The gross cost in the year 1854-5 amounted to £86,721 16b. Id. 
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First, of the Jobbbbs : — ^They are in general men of 
considerable standing and reputed wealth, in the Oity ; 
Uiough their eonnexion in business lies entirely within 
the Stock Exchange, from which they are rarely absent 
during business hours; and they are mostly men of 
great experience, many of them employing very large 
amounts of capital in conducting their monetary 
operations. 

Both Brokers and Jobbers must be members of the 
Stock Exchange, which is the market, likewise, for 
every kind of Foreign as well as English Stock and 
Securities, Bailway, Assurance, and Mining Shares, 
together with those in all Jointnstock Banks and Public 
Oompanies, whose biisiness is conducted on the basis of 
a publicly subscribed capital; and the ** Course of 
Exchange," which is exhibited every Tuesday and 
Friday by the authority of the Oommittee, and pub- 
lished by Messrs. Wetenhall and Co., will furnish some 
idea to the reader of the almost innumerable varieties of 
securities, to which we have just referred. A copy of 
one of these Lists is given, as a specimen, at the end of 
this little work. 

The Stock Exchange, though necessarily a private 
eitablishm^nty because '.composed of elected subscribers 
(who contribute each ten guineas annually), has, from 
the vastness and importance of the business there 
transacted, acquired all the weight and consideration of 
a National Institution; nor is any one allowed to 
become a member, until inquiries have been made 
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respecting him) and kis ci*6dit^ general' character, and 
standing in society have been rigidly scmtinised by the 
Gommittee» and du^ security has been provided in his 
behalf by existiiag members for a limited period* Its 
members may be divided into three distinct olksses,*^ 
Sp€culatoT$, J<M€¥9^ and Brokersi^^-^nd a few^ it is to 
be regretted^ try to etiibraoe all these occupations. Of 
these we shall speak hereafter. 

Of the three ab6ve classes^ the most pi^ominent^ or 
rather, that Which comes more directly into contact with 
the public, are the Bbokebs> who are not expected, and 
in fact ought not fbr many reasons (hereafter to be ex*- 
plained), to d^iin stock and shares for themselves, but 
whose business consifda in acting merely as agents bcP 
tween the Public and the Jobber, of whom they buy or 
sell such amounts of securities as they are commissioned 
to pur(^hase or dispose ofi Here, too, we may remark^ 
that without the .mediation of the Jobber (who is real^ 
the fiiMid^dmiin in the transaction), the public busineaa: 
to its present e^Etent conld not possibly be transacted ; 
for it may be easily understood^ that if a Broker^ em?* 
ployed to purchase for his Principal a certain amoiitit of 
Btock, were compelled to wait till he met with another 
Broker having a commission to sell an amount exactly 
corresponding' with that he has to purchase, the samef 
business, which now — ^to the great coinvenience of the 
public -—only occupies a feW minutes,- might very 
possibly require many diiys or eveii weeks for it» trans* 
action, owing to the difficulty of finduag a buyer who 
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wants precisely the same amount of Sto€&« Another 
advantage also aoorues from the exist^noe of the Jobber 
in the security th^eby afforded as to the true quotation 
of prices; for,rwh^v a Broker applies to the Jobb^, 
instead of stating his precise intentions^ he merely 
inquires the pricey> on which (as we have before 
observed) two prices are named to him,— usually ono- 
eighth, or 28. 6d.,i apart or differing from each other,-—* 
the former being the price at which the Jobber will 
buy, and the latter at which he will sell; and being 
usually men of capital, they, will then deal with the 
Broker in either way to any reasonable eacteint, whether 
in Consols or other OaoerwiMnt Securities. Such' 
bargains vary ah&ost inconceivably in ainount, ranging 
between two or three pounds' worth <rf Stock and as 
many hundreds of thousands of pounds ;-^'4iay, an in- 
stance is on record of one penny of Reduced Three per 
Cents, having once been bought and transferred. 

It must be borne in mind, however, liiAi the differ- 
ence between the buying and seUing price is not in- 
variably in all Stock transactions it per cent, (although 
the ^M^ gen^ully holds good with Stocks often 
ohangmg hands) ; for in those kinds of Stock that are 
less frequently dMt in, the margin or difference be* 
tween the two prices***'HM>mmoniy called *^ the turn" — ^ia 
oonsiderably greater; a fact^ which may be accounted 
for as foUows t-^Numerous transactions in any particu- 
lar Stocks create many Jobbers, constituting what ia 
termed a good or extensive market in that description 
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of Stock; whereas, on the contrary, if a particular 
Stock is but seldom bought or sold by the public, one 
or two Jobbers only are induced to g^ve their time and 
attention to that particular security, the result being a 
bad or limited market, with wide margins or differences 
between the buying and selling rates; because this 
margin (or as it is called *^ the turn*') constitutes the 
Jobber's living, for whidi in &ct, the Stock-holding 
public indirectly pay, in return for a ready market and 
fair prices. These remarks apply, also, for the most 
part to Foreign Stocks, Bailway Shares, and other 
securities; but each will be separately spoken of in 
subsequent pages. The rates of commission, also, 
und^go extensive variations, particularly on transac- 
tions in Bonds and Shares. 

The facility afforded by the means above described 
for making small investments in the Public Funds, b an 
invaluable privilege to persons of limited means prudent 
enough to make savings; because it enables them to 
place their surplus revenues in perfect security from 
those risks, which — ^to the disgrace, be it said, of the 
L^islature — ^have occasionally attended deposits in 
Savings'-banks, while they at the same time obtain a 
higher rate of interest, being wholly free, likewise, from 
all restrictions as to the amount of deposits and accu* 
mulations, as well as from the necessity of giving notice 
for withdrawals, as is the case with respect to Savings* 
Banks. 
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BROKERS IN PARTICULAR. 

We shall next enter into some few particulars about the 
Broker himself and his position in the Money Market ; 
and respecting the whole of them, it may be observed 
that they must necessarily have a certain standing and 
character in the business- world. They are divided into 
two classes — namely, one consisting of members of the 
Stock Exchange^ who, possessing the confidence of their 
friends and employers, consider their position as Stock- 
brokers sufficiently established without further gua- 
rantee for their integrity; and a second and much 
larger body, called Sworn-brokers, who, not content 
with having gained private confidence, have complied 
in addition with certain Oity regulations ; as becoming 
citizens of London, and being sworn in before the Lord 
Mayor. The Corporation of London, in fact, refuse to 
swear in, and even profess to ignore the existence of 
any other, being further empowered by their charters 
to prevent those who are not citizens from exercising 
any trade or calling within the City. In spite, 
however, of this veto, there are numerous Brokers, who, 
not having the fear of the Lord Mayor and his officials 
before their eyes, carry on their business with impunity, 
though unprovided with the above quaUfication, and in 
the face of occasionally threatened prosecutions : but 
as the privileges of the Metropolitan Corporation (which 
originated in an age of monopolies and restrictions. 
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when no doubt they exercised a wholesome influence on 
the trading community) are now rapidly falling to de- 
cay, or at any rate doomed by the Legislature to an 
extensive abridgement at no distant period, we appre- 
hend the non-citizen or unsworn-brokers are not likely 
to be again disturbed in the peaceable pursuit of their 
vocation. The latter, too, enjoy the advantage over 
the Sworn-broker of saving considerable trouble and 
expense ; for the latter, before obtaining his certificate, 
must not only obtain the freedom of the City, and become 
a m^nber of one or other of its companies, but must 
obtain likewise a testimonial signed by six respectable 
householders, recommending Kim as a fit and proper 
person to exercise his calling, as well as enter into a 
bond signed by himself for £1,000, and find two sure- 
ties for £250 each to insure his good conduct. The 
expense thus far incurred amounts, even with the 
strictest economy, to about £30 ; in addition to which, 
he is subject to an annual charge of five pounds — 
termed " the Broker's Bent ;" as absurd and monstrous 
an imposition in the opinion of many, as any inflicted 
by the effete Corporation of our City ; and worse than 
all, they actually compel the unhappy Broker to enter 
into a bond for £50, supported by the guarantee of a 
friend, to secure the payment of this yearly charge! 
It is believed, also, that in case of need the City au- 
thorities can demand the examination of a Sworn-broker's 
books, and, in case of fraud, can inflict heavy penalties, 
even beyond the forfeiture of the bonds entered into. 
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The Broker of either class being a member of the 
Stock £xchang<e9 must neeedsarily have offices within a 
oonvenient distat^oe frOm thlit building and the Bank, 
at which to see hisi oust^ners^ or as they are usually 
o^led, Brindpdis-^'who embrace people of every grade 
aad class, from the nobleman and capitalist to the lowest 
.trader ; and a Brok^'s book of rec<»rd or descriptions 
often includes the names of duchesses^ domestic 
servants, noble dukes, liveried flunkies, bankers and 
millionaires, as well as the humble shopkeeper or mer- 
chant's clerk and warehouseman, aH of whom — as 
occasion prwnpts— both buy and sell in every descrip- 
tion of securities, consulting their Broker in the matter, 
and speaking of him much in the same manner as 
people are in the habit of applying to and mentioning 
their lawyer. It is the Broker's duty, in brief, to buy 
and sell /or his Fnnc^als, aAd always ta give the name 
of the Jobber with whom he deak : — nor can he con- 
iiitenily tuith kii caXlmg buy of, or sM to, a Principal 
hinudf, but must act entire^ atid in no other way, than 
as his agent. For the performance of this duty it is 
that he charges a commission, which the public should 
chewfiilly pay to ensure for themselves the proper exie- 
cution of the business with which they entrust him, 
which consists in seeing that all bargains made through 
his agency are effected at a fair price, exercising his 
experience in conducting transfers of property in a 
secure method, and taking care that none but legitimate 
documents are passed from seller to buyer — an operas- 
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tion which calls in many cases for an amount of 
shrewdness and experience that can only be gained by 
kmg and r^^olar training from early youth. We do 
not make thb observation in disparag^nent of more 
highly-educated men, who have attended our colleges 
and universities^ and entered the business at a later 
period of life — for they may be, and some of them are, 
equally sound and judicious Brokers ; but the fact is 
beyond di^ut^ that a great number of our present 
Brokers most thoroughly conversant with the details of 
the business and most reputed on the Stock Exchange, 
have entered as clerks in Stock-brokers' offices at very 
early ages. 



BEMUNEBATION OF BBOKEBS. 

The general public very often entertain a notion that 
Stock-brokers are vastly overpaid ; and if large com- 
missions were the rule of the business, instead of the 
exception, the amount paid thereon would at first sight 
appear very large indeed. The majority of a Broker's 
comnusdons, however, are earned in small sums, at no 
inconsiderable sacrifice of time, labour, and trouble, 
so that the few of larger amount are only a fair balance 
for the greatly countervailing proportion of small com- 
missions that give an immense deal of trouble with but 
little reward. For example, — supposing a single trans- 
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action to give a commission of fiee pounds (to have a 
chance of earning which, some standing in the business 
is required, much trouble and time must have been ex- 
pended, and a considerable balance at the banker's is 
necessary to facilitate business, not to mention the 
expense of offices and clerks), in all probability the 
three next transactions, conducted by the same Broker, 
will not yield a commission of more than a shilling or 
two, though the trouble in the latter cases is perhaps 
scarcely less than in the transaction which returns the 
five pounds. Let it be observed, moreover, that in 
office expenses and clerks* salaries, many Stock-brokers 
expend upwards of £1,000 per annum — some few even 
expending twice or thrice that amount — though a moiety 
of the sum mentioned would suffice for the majority. 
Such complaints, therefore, may fairly be considered 
groundless and unreasonable ; and cases, indeed, have 
occurred, where the very same persons who had em- 
ployed Brokers and complained of the exorbitance of 
their charges and the rapidity with which they accumu- 
lated fortunes, have, on subsequently becoming brokers 
themselves, found bitterly to their cost that the majority 
of their commissions would not repay them for their 
time, trouble, and outlay of capital. In fact, few 
Brokers have ever been known to amass fortunes, 
though most of them, with a moderately good con- 
nexion, make fair incomes, while there are of course 
many who hardly cover their office expenditure. 

A good and careful Broker may, therefore, be con- 

c 
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sidered as honestly earning hb commission ; and suoh 
as these the public would do well to encourage^ and 
pay their charges with cheerfulness. Many employers 
there are, however, who act on a totally opposite 
principle, — that of trying to got their business done at 
half-commissions, or even at & still lower rate, — the 
natural consequence of which is, the encouragement of 
an unworthy class of Brokers, who, professing to work 
for a low rate of commission, actually often get one full 
commission, in addition to the amount they profess to 
charge. In fact, no one should press his Brokw to 
accept less than the proper charges ; for sooner or later 
men of lax principles will be found, who will meet one 
side-wind with another ; and if the customer daneans 
himself by depriving his Broker of the fair reward for 
his labour. Brokers, on the other hand, will be found 
who, by way of set-off, will deprive the customer of his 
fair price in the market —such being the usual retaliation 
played off upon those who underpay those they employ, 
— no matter in wjiat position of business or society the 
respective parties be plajed. Of course it might 
be difficult, and if possible, would at all events 
be invidious, to particularize persons in the business 
who would stoop to such underhanded and fraudulent 
proceedings ; but the public wdl undoubtedly find to 
their cost, if they press for smaller than the recognised 
charges, that such a system only tends to encourage a 
class of men, who if they cannot obtain their legitimate 
earnings in the usual way, will reimburse themselves 



REMUNEBATION OF BROKERS. 



2^ 



for the sacrifice in some other and less legitimate 
manner. By all means, then, let the reader pay his 
Broker the fair and ustail charges, — ^using all the means 
within his power to see that his business is properly 
done ; — and should he! fititd anything unsatisfactory, let 
him immediately institute inquiries, and, if requisite, 
apply to the Committee of the Stock-Exchange, who 
will examine into the matter, and see that full justice is 
done to him. With what conscience, however, can an 
employer complain of his Broker cheating him out of 
one-eighth or one-iiixteenth per cent., after he has him- 
self set the example of wrong by depriving the other of his 
legitimate commission amounting perhaps to the same 
sum ? We do not, indeed, mean to say, that such a 
defence would in any way exculpate the Broker, as of 
course he had consented to the underpayment, and in so 
doing acted unfairly to his fellow-brokers ; but the 
customer places him in the awkward position of being 
compelled to charge the lower rate of commission by a 
threat — in case of non-compliance — to take his business 
elsewhere.' 

The underpayment of Brokers, also, operates in- 
juriously to their employers in another way : — for in 
some cases, after having been pressed down themselves, 
they will proceed to the Jobber, and endeavour — ^in the 
vernacular of the Money Market—^" to do him out of 
the turn," or a part of it. This class of Brokers are 
termed " screws ; " and when once they have established 
this character in the market, their Principals are not 
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unfrequently placed in a position highly prejudicial to 
their own interests ; for though by such trickery their 
agents may occasionally gain an extra one-sixteenth or. 
one-eighth per cent., they may frequently — especially in 
troubled and quickly fluctuating markets — ^be excluded 
from dealing altogether, or else compelled to do so at such 
wide margins, as to involve the Principal in the loss of 
pounds in return for what he thought to gain in pence. 
Nay, hundreds of pounds have sometimes been sacrificed, 
owing to the fact that the Broker has gained for him- 
self the unfavourable reputation of a Screw. By all 
means, then, as we have before observed, left the reader 
and Stock-proprietor cheerfully pay his Broker the 
legitimate commission, or fair reward for his labour. 



FAMILIAR EXPLANATION OF THE FUNDS 
OR STOCKS. 

In explanation of the nature of the Fund* to those 
who are totally unacquainted therewith, — and to very 
many of the public the subject appears beset with 
difficulties, — we shall offer the following illustration, as 
being the most familiar and most easily comprehensible 
to persons inexperienced in such operations: — 

A, for instance, a small tradesman, is in want of 
some ready money to carry on his business, say £100, 
which he induces B to lend him, on condition that he 
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shall pay interest for the same at the rate of £3 per 
cent, yearly to B, who cannot enforce payment of the 
principal {Le. £100) at any given period. In fact, it 
is not in the power of A to pay the principal, though 
he pap the interest with punctual regularity. As 
time elapses, however, B wants his £100 back ; and as 
A cannot pay him, B finds some one willing to take 
his place as the creditor of A, or, in other words, some 
one who will purchase his right as such. Accordingly, 
becomes the purchaser, and ere he becomes so, pro- 
bably argues thus : — *'Ais not now in as good a position 
in his trade as when B lent him the £100, and the in- 
terest may not be paid regularly;" the result of such 
reasoning being, that, instead of consenting to give B 
the full value or " par" (i.«. £100) for his claim on A, 
he buys his right — say for £95. Again, C may after- 
wards become a seller to D, and D may dispose of it 
again to E, and so on, the debt changing hands from 
time to time, and every buyer in turn looking carefully 
to the position of A (the original and still responsible 
borrower), as a guide to the value of his £100 debt. 

Now, the Nation, or its Government, is precisely in 
the position of A ; and being in want of money for 
conducting a war or other purposes, borrows of the 
public at some fixed rate of interest, reserving to itself 
the power of repaying the loan at par, without allow- 
ing the lenders (B, C, D, E, &c.), or in other words, 
the stockholding public, the power of pressing for pay- 
ment. In point of fact, the Government Loans (the 
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aggregate of which is called the liaHanal Debt) are 
issued at some fixed rate for every £100 Stock, which 
really amounts to selling the loan to the highest bidder, 
the price obtained being influenced by the amount <tf 
the loan, the interest offered, and the value of money at 
the time of issue. 

Owing to certain cnrcumstances of commercial pros- 
perity, the Stocks are occacdonally even above par — 
i.e., worth more than £100 of money for £100 Stock ; 
and these rather rare opportunities are gladly seized 
by the Chancellor of the Exchequer for reducing the 
rate of interest on the debt, when he usually offers to 
the Stock-holder the alternative, either of accepting a 
lower rate of interest, or else, of being paid off his 
claim at par, which is considered the only legitimate 
way of reducing the debt upon the country. Nay, 
several Chancellors, over-anxious to obtain Sclat by 
reducing the annual burden of the National Debt, have 
adopted this method to a larger extent than such a plan 
would properly admit of, simply with the view of 
lowering the dividend or rate of interest ; and hence, as 
a set off, they have been obliged to increase the amount 
of Stock; — the result of this being, that a person owning 
£100 in 3J per Cent. Stock, would probably be offered 
£110 in 3 per Cent. Stock, the £10 additional Stock 
being given as a sort of bonus or inducement to accept 
the new Stock instead of the debt in full, and entailing 
the necessity of ultimately paying 10 per cent, more 
than the ordinary debt. Such, then, is the National 
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Debt ; and, m a .'whole or in parts, it changes "bands bo 
frequently, that nothing short of an extensive and ready 
market could meet the requirements of the case ; and 
this market is the Stock Exchange. 



ORiaiN ANB AMOUNT OF aSSE NATIONAL 
DEBT. 

The National Debt first assumed a real and substantial 
shape in 1-694, ^th the charter of the Bank of England 
(some date it a few years earlier); and has varied 
from time to time, until it has reached its present 
enormous amount. As respects the interest, it has 
been reduced at different times, the first real re- 
duction having taken place in 1716, and the second 
in 1749. Portions of the debt, also, have at various 
times been paid ofi*, the rates of interest have been 
changed, and numerous alterations^ conversions, and 
amalgamations of stock have occurred at irregular in- 
tervals down to the present day, the history of which 
would carry us far beyond our proposed limits, without 
being of any practical utility to those for whom the 
present work is intended. 

The following is an extract from the Finance Accounts 
of the Government, exhibiting the Funded and Unfunded 
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Debts of Great Britain and Ireland respectively, as it 
stood in April, 1855 : — 

Public Funded Debt of Great ^ £ 

Britain, comprising various v fr-^^ qqq 252 
Stocks and Annuities . ^ 

Funded Debt of Ireland . 40,480,625 



Ditto, United Kingdom . . 755,170,877 
Unfunded Debt of United \ 

Kingdom in Exchequer ( 17,151,400 

Bills* J 



Total National Debt . £772,322,277 



In the same year, also, the cost of this debt to the 
country in interest, and the expense of management, 
amounted to £27,099,703, bang at the rate of 3J per 
cent, nearly. 

It was in 1815, at the dose of the long Continental 
war, that the National Debt assumed its most formidable 
dimensions : it th^ amounted to £864,822,438, and 
cost in intia^est andmanagemait £41,125,000 or 4} per 
coit. 

* We luTe not Ime included Exdieqwr Bonds utborified 
^ tS>e la^ssLt of £&0ii?i>>Oii}li>> of wtich a)M>at ili>aOO,000 w«ie 
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The preceding Table furnishes ample ground for re- 
flection ; and though it forms no part of this work to 
dwell on the past, but rather to give instruction for 
the future, we yet pause awhile to illustrate the alarm- 
ing facts here exhibited. A debt contracted by the 
Government, which at the Revolution waa quite iuMg- 
nificant (perhaps, because the Stuarts had outlived all 
credit and respectability, for a Stuart was ever a 
borrower, when he could find a lender), became in- 
creased, owing to the wars resulting from the change of 
dynasty and the hostility of Louis XIV., to twenty-three 
and a half times its original proportions, in the short 
space of only fourteen years. In the reign of Queen 
Anne, the wars of Marlborough, which lasted twelve 
years, more than trebled the then existing debt, great 
as it then was. Certainly, the peaceful reign of 
George I. caused a liquidation amounting to about 5^ 
per Cent, on the capital ; but under his successor the 
debt was again considerably more than doubled, so that 
at the Peace of Paris, in 1763, it amounted to very 
nearly a hundred and thirty-nine millions sterling, or 
almost treble its amount at the commencement of the 
Hanoverian Dynasty. This Debt again (repayments 
having been made in the intervals) was all but doubled 
by our ill-fated war against our then American Colonies 
— ^now the United States of North America. What 
was this, however, to the enormous debt which had 
accumulated at the close of the long war with revolu- 
tionary France, involving us at one time, indeed, in a 
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war with the whde ocmtineot. Between eight and 
nine hundred millions, in 1816, were due to the 
Fund-holders ; a debt without example through tbe 
world, and one that would have ruined any country 
but one possessing a commercial energy like our own. 
Britannia, however, then showed that her back was 
of more than even Atlantean strength ; and really, so 
long as the industrial resources of the country are such 
as they are, and we have such extensive colonial pos^ 
sessions, it would not be well to hazard a conjecture as 
to the amount which might be inflicted without actually 
crushing the genius who '^ rules the waves." 

With respect to the Eeduotion of the Debt since the 
Peace, we find that between Feb. 1817 and Jan. 1854, 
£66,875,120 had been expunged fh)m the capital 
amount, causing a diminution of expense in interest 
and charge of £4,778,645. The debt at the last*- 
mentioned period includes the Stock created by the 
Funding of the Loan of £15,000,000, in 1835, for the 
behoof of the Slave proprietors. This diminution has 
been effected, partly by the application of surplus 
revenue to buy up Stock, but to a still greater extent 
by the reduction of the Interest on the 4 and 5 per 
Cent. Stocks existing in 18 L7, as well a& by that paid 
on the Unfunded Debt. The total annual saving by 
the reduction of interest on the Funded Debt between 
1822, when the first reduction was made, and 1844, 
the date of the last (namely, that of the 3^ per Cent. 
Annuities), has amounted to £3,051,800 ; and, great as 
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this is, it would have been trebled but for the perni- 
cious practice of funding large nominal capitab. — 
McOMoch. 



THE NATIONAL DEBT POLITICALLr 
CONSmERED. 

Thb National Debt, which has previously been stated 
as amounting to between seven and eight hundred 
millions sterling, is considered by a great number of 
persons as a great national evil, and not without good 
grounds; as a proof of which, the payment of the 
Interest or Dividends consiunes, at ordinary timeSy 
more than half the national revenue. 

The whole amount of the revenue is estimated at 
£52,000,000 a year, of which £27,000,000 are con- 
sumed in payment of Dividends, leaving only about 
£25,000,000 available for the remaining expenses of 
the Government; — ^thus clearly showing that as our 
necessary taxation is more than doubled by the pay- 
ments required by the National Debt, it is an un- 
doubted evil, involving the country in the necessity of 
supporting a very heavy annual burden in the way of 
taxes on the many leading requisites of civilised life. 

On the other hand, however, it must be remembered, 
that a very large portion of the Debt was incurred 
during the administration of the late Mr. Fitty and 
under subsequent Ministers in the course of the long 
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struggle with revolutionary France, for the purpose of 
enabling our country to oppose the grasping ambition 
of the first Napoleon, which would otherwise, in all 
probability, have united nearly all the Powers of 
continental Europe in one overwhelming descent on our 
shores, and reduced, most probably, free England, to a 
mere Gallic province. From this extent of misery we 
are happily spared; and, however great the cost, we 
cannot but feel that we did not make the sacrifice in 
vain. 

As respects the reason for having raised it by means 
of Loan rather than Taxation to the required amount, 
this will be self-evident from the vastness of the sum 
found necessary for empowering us to resist the enor- 
mous forces arrayed against us. In a word, it would 
have been simply impossible. 

On the other hand, it is advanced by some, — a state- 
ment, the bare supposition of which will, no doubt, 
startle some of our readers, — that this Debt, notwith- 
standing the serious evils which were mentioned, is so 
thoroughly incorporated with our National habits and 
institutions, that, from being an evil, it has, in fact, 
become a PubHc advantage ; inasmuch as, without its 
existence, numerous persons, who now live in comfort 
and a perfect sense of security, would have no means 
for safely investing their Capital. Widows and 
children, almost innumerable, now derive their sole 
and entire support from this source; and even the 
poorest, who have saved the amount of a few pounds, 
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as a provision for their old age, hiksten to ioymt 
il in the secure Asylum of the Public Funds, of, 
in vulj^ar parlance, *' put it in the Bank." By such pro^ 
cedure, it can scarcely be denied that Trade benefits 
largely; for persons living on Dividends, it will be 
seen, are customers, without being rivals and competi- 
tors for a share of the profits ; though, no doubt, it msly 
be {U'gued on the other side, that Trade is thus de- 
prived of large sums that would otherwise be devoted 
to it, and thereby much limited in its operations. Vast 
sums are also yearly brought into the country and in- 
vested in the English Stocks by foreigners, availing 
themselves of the far higher character for security pos- 
wtosed by our Funds over those of other countries. 

Thus, therefore, in this vast Debt, both evil and 
good are the indisputable result. That it has done 
good, we know by the evils which it enabled us to 
avoid in past times ; and we are also sure that a nume- 
rous portion of all classes has been benefitted ; though 
the very great increase of Railways and other under- 
takings paying fair Dividends, . supplying the Public 
with a more extensive field for Investments, and 
gradually acquiring more and more of the Public 
favour and confidence, will, in this more speculative 
age, detract from any such plea for the necessity of 
maintaining so enormous a burden upon the country. 
In brief, it seems doubtful whether in any other 
country in the world the result of so enormous a Debt 
could, by any possibility, have appeared so beneficial. 
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That warfa^ 6i amy iDSi;^tU(ie eaim^t posdibfy be 
carried on by the i^ation from its ordinary revenue, has 
been fully bomd otit by the results of the last fe^ 
niont^ ; and experietioe proves that a laiek of resources 
at the onset is it^st disastrous^ Tins being the case, 
it is necessary l^at afmple funds should be obtamed in 
the most p<^ular and expeditious way : though, never- 
theless, we must not lose sight of the injustice inflicted 
on posterity by an unscrupulous resort to, or abuse of, 
1^ numerous' facilities provided by a great mercantile 
commmiily for contracting Government loans. Our 
Financial Beforms, too, have in late years done much 
to alleviate the burdens of the State, and the reduction 
of the National Debt has made great progress, operat- 
ing alike beneficially on the value of, as well as the 
Public demand for, all classes of Government securities. 



CAUSE OF FLUCTUATIONS. 

Thb variation in the price of Funds — a subject so 
vitally interesting to a large portion of the Public — is 
due to several causes which mutually afiect each other. 
The first of these is undoubtedly supply and demand, 
which is the criterion of price respecting every kind of 
property whatever. Next is to be considered the price 
of Bullion and the state of Exchange with foreign 
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oountries. The Funds are also very powerfuUj 
affected by the rate of Discount fixed by the Bank of 
England, which varies considerably at different times 
added to which, they are powerfully influenced by 
the actual or supposed stability of the Govern- 
ment, and its consequent power of keeping faith with 
the Public creditor. To exemplify the confidence with 
which the Public treat the British Funds, the ^uct is 
worth noting that Consols and the price of good Free- 
hold Land in England generally move pari pastUy 
yielding nearly the same rate of interest for invest- 
ments, and at thirty-three and one-third years' pur- 
chase, being equal to Consols at par. Land, therefore, at 
twenty-five years' purchase, is equal to Consols at 75, 
and in like proportion. 

All the Government Securities, in fact, and Consols 
more particularly, are vastly influenced by a constantly 
increasing demand, owing to the vast number of Trust 
accounts continually arising from the deaths of 
Capitalists, Deeds of Settlement, &c., which generally 
compel Trustees to invest the Capital or Funds com- 
mitted to their charge in Government Securities ; 
the result of which is, that enormous amounts are some- 
times locked up for many years. Sums of money, also, 
pending the decision of Chancery suits, are invested in 
this manner. Now, as this process of absorption of 
Stock out of the market has long gone on, and still 
continues to increase, it must in time become an im- 
portant feature for consideration ; particularly, when it 
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is remembered that in all cases of reduction of Interest 
or Conversion of Stocks, the Act of Parliament autho- 
rising such conversion or reduction, usually holds 
Trustees, &c., harmless from liability for submitting to 
the same. 

Some parts of the surplus Capital of our great Joint- 
Stock Banking and Assurance Companies, as well as 
the accumulations of Savings' Banks, are also invested 
in the Funds; but as the latter are only temporary 
investments, when anything causing an unusual demand 
for money occurs (as, for instance, convulsions of trade 
or a bad harvest), these large companies, as well as the 
Savings' Banks, become extensive sellei^ in the market, 
and create for a time what is called " a panic," — that is, 
a great and sudden fall in prices. 



CLASSIFICATION OF STOCK-HOLDERS. 

It is estimated that the principal part of the National 
Debt is held by British subjects — ^not more than one- 
twentieth part being held by foreigners ; and in 1851 
the number of proprietors was returned at 268,191 
persons. That niunber, however, must be considered as, 
after all, an understatement of the fact, and as not really 
representing the whole, or nearly the whole, of the par- 
ties interested in the faithful and regular payment of 
the Dividends; inasmuch as many large Dividends, 

D 
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though recdved from the Bank in one warrant by 
Trustees, have frequently to be divided amongst a 
number of persons interested in such Trust-account and 
paid by the Trustees — a circumstance which renders it 
ahnost impossible to arrive at any other conclusion^ 
than that the number of persons interested in the Divi- 
dends far exceeds — perhaps, indeed, doubles that above 
stated. 

The following Table, extracted from a recent edition 
of Mr. McCulloch's Commercial Dictionary, furnishes a 
classification, according to the amount of their Divi- 
dends, of persons entitled thereto, as holders of the 
Public Debt, for the Quarters ending Oct. 10, 1851^ 
and Jan. 5, 1852: — 
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The reader will hence see, almost at a glance, that 
the vast majority of the proprietors of Stock are persons 
in all probability of small incomes; for of the entire 
number, 83 per cent, receive annually from the Funds 
less than or not exceeding £100 a year ; whereas only 13 
per cent, receive more, and little more than one in a 
hundred receive sums amounting to or exceeding £1,000 
a year. These facts sufficiently show the value which 
the Public at large — independently of Capitalists — set 
on the Funds as a means of investment; and it will 
also be seen what loss and ruin would be caused to 
persons ill able to bear it by sudden panks and de- 
preciations from whatever causes — not to speak of 
unexpected reductions of interest by the Government, 
defalcations caused by unsuccessful speculation, or the 
employment of dishonest agents. 



DISTEINGAS ON STOCK. 

A " Writ of Distringas " is a process, by which persons 
beneficially interested in any Stock standing in the 
name of other parties may by summary process, having 
sworn before a qualified legal officer as to the reality of 
thier claim, place a Distringas or stop on the transfer 



MODI OF PBOYING BBGEASED ACOOUVTS. 45 

thereoi^ or even, if requisite, of the payment of 
dividends thereon; — which Distringas will remain in 
force till it has been removed or discharged either 
by the party lodging it, or else by legal process. Such 
business, however, falls rather within the province of 
the Lawyer, than the Stock-broker. 



MODE OF PROVINa DECEASED ACCOUISTS. 

To prove the death of a proprietor of Stock or Eegis- 
tered Shares, it is requisite to furnish the Bisok of 
England, or whatever establishment the Shares are 
registered at, with an extract from the B^gister of the 
Burial of the Deceased to prove the death, and abo the 
Probate of the Will cht Letters of Administration to the 
estate of the deceased, in order to prove not only the 
identity of the claiming party, but also his right to 
interfare with the propwty, besides finding some dis- 
interested person to make oath respecting the Testator's 
identity with the Stock-holder, as well as having 
himself ieJso compared the Certificate with the Register. 
In those cases, however, where Stocks stand in the 
names of more than one party, the death only has to 
be proved, to enable the survivor to act upon the Stock. 
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UNCLAIMED STOCK AND DIVIDENDS. 

Notwithstanding the money-grasping character of the 
present age, it is a curious fact, that under the above head, 
the unclaimed Dividends amounted in 1840, to the large 
sum of £1,239,150 16s. on a Stock of about 
£22,000,000 including, however, a considerable sum 
for lottery prizes unclaimed ; and as, in many cases 
of unclaimed Dividends, the Stock likewise remains, 
the total amounts cannot on the most moderate calcu- 
lation, have been less in that year than twenty-five 
millions sterling.* Since that time, although in the 
common course of events, many additions have been 
made to this fimd, much of it has been reclaimed, by 
means of the praiseworthy custom which the Bank of 
England has adopted of publishing periodical lists, 
containing the names of the owners and the number of 
dividends in arrear, all other information having to he 
supplied hy the claimants. The Bank Authorities do 
not, however, place any unnecessary obstacles in the 
way of a reclamation, but allow well substantiated 

* A curious fact is worth noting in connexion with the Unclaimed 
Dividends ; — ^namely, that a Bill was actually brought into Parlia- 
ment in 1791 to render £500,000 of this unclaimed Stock available 
for the public Service ! The Bank of England, however, greatly t* 
their honour, prevented this wholesale spoliation, by agreeing to lend 
that amount to Govemment without interest; and the bill waa 
withdravni. 
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claims. The period assigned by Act of Parliament at 
which Stock becomes (as it is termed) unclaimed, is 
ten years from the last interference of the Proprietor ; 
after which the Stock is passed to the Commis- 
sioners for the Eeduction of the National Debt. 
Many persons will do well to peruse these lists ; but it 
would be well if the Bank would occasionally furnish, 
instead of the lists comprising certain only short 
periods, one complete list, from which the amounts 
already reclaimed should be expunged; as allowing 
them to remain not only increases the bulk in an un- 
necessary manner, but likewise misleads claimants. By 
three Acts of Parliament, the 31st, 48th, and 56th, 
George III., sums amounting to £1,122,768, were 
advanced from this fund to Government, still leaving a 
very considerable sum in the hands of the Bank. 

The best mode of procedure for parties seeking to 
recover any of this Stock, is to apply to a respectable 
Broker, and state to him the nature of their claim, and 
the sort of proof they can afford of their title to it. 
These arrears seem to have arisen in various ways, 
frequently by parties selling Stock, imagining they have 
likewise sold the Dividend, and so not claiming it — 
often by parties keeping the savings which have 
enabled them to purchase Stock secretly from their 
families, so that Executors or Administrators have been 
unable to claim it — sometimes from parties dying 
abroad, and not unfrequently from the vicious practice 
of using false names. 
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FOREIGN STOCKS. 



The Foreign Stocks negociated in the Stock Exchange, 
which comprise in fact the National Debts of the prin- 
cipal States of Europe, North and South America, 
and British India, amount to the enormous sum of 
£1,800,000,000 {eighteen hundred miHians !) 

The majority of the Securities for this descriptiiui of 
Stock, as will be seen by consulting Wetenhall's Lists 
(a copy of one of which will be found at the end of this 
volume), are represented by Bonds, to which Coupons 
or Dividend-warrants are annexed, for the purpose of 
being cutoff (whence the name), and presented to the 
agents of the respective Governments as they become 
due. 

Some few of the Bwrowing States have, it must be 
admowledged, paid the money due on these Coupons 
for a long period, with the same undeviating regularity 
as the Bank of England ; but we apprehend that a far 
larger proportion pay very insularly. Some of these 
dividends, in short, have not been paid in full for many 
years. 

Many of these Bonds are for imeven amoimts — 
refffesenting sums not answering to any even sums 
in our coinage; a circumstance caused, of course, 
by the difference of currencies — the party borrowing 
quoting from thdr own, which of course must be oon- 
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verted into ours, at the rate of exchange, when the 
bargain was made. These Bonds, therefore, must re- 
present uneven sums in English money. For instance — 
Spanish Bonds represent amounts of 24,000, 48,000 
and 96,000 hard doUars, which correspond to £510, 
£1,020, £2,040, &c., and even with much more ecoen* 
trie variations from the accustomed currency. 

Many States, likewise, have different varieties of 
Bonds ; as for instance, the Belgian Government have 
Bonds in our market of two descriptions, 2| and 4^ 
per Cent., paying interest at different periods ; and the 
same observation applies to the rest with even greater 
variations, which it would be needless here to enume- 
rate. The French Funds are called ''Rentes^* (of 
which there are two kinds, bearing interest respectively 
at three and four and a half per cent) ; and they can 
be registered through the diff^ent French agents in 
London. Dealings in Foreign Stocks and Bonds are 
generally made for the fortnightly account days, 
although many bargains are made for cash. 



RAILWAY INVESTMENTS. 

As Bailway Investments occupy so important a position 
in the Money Market, absorbing a capital* equal to 

* The total amount of Bailway Capital in the British Empire, 
authorised by Parliament to the close of 1854, amounted to 
£368,106,335, of which ^6286,668,794 were actually raised. This, of 
course, is quite independent of Capital expended in Colonial and 
Foreign Bail ways, which is also a yery heavy sum. 
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about one-half of the National Debt, it will unques- 
tionably be expected that, even in a slight sketch like 
the present, we should give some few particulars re- 
specting this very modem and now very engrossing 
department of the Stock Exchange. The capital ex- 
pended within the last twenty years on Eailways has 
added very materially to the means of investment 
floating on the market, and in December, 1855, 
amounted to about £250,000,000, inclusive of the 
share capital, preference shares, and loans borrowed on 
Bonds and Debentures ; while the receipts for the first 
half-year of 1855, amounted to £9,988,095. This fact, 
however, will appear less wonderful, when taken in con- 
nexion with the circumstance, that the mileage of Hail- 
ways constructed in Great Britain and Ireland amounts 
to about 8,000 miles, and the yearly traffic to the enor- 
mous sum of more than twenty millions, about 9-20ths of 
which are for passengers and the remaining ll-20ths for 
goods. The exact figures for 1854 are as follow : — 

Passengers (111,206,707) . . £9,174,945 
Goods . . 11,040,779 



20,215,724 



The mileage stated in the same report amounts to 
7,803 miles; but at the end of June, in the present 
year (1855), 8,118 miles were open; and as in the 
previous year upwards of 90,000 persons were em- 



RAILWAY INVESTMENTS. 51 

ployed on them, we may fairly suppose that EaQways 
now give occupation to at least 100,000 persons. 

Share-dealings, like Foreign Bonds, are nearly al- 
ways transacted for the fortnightly account days, which 
are purposely fixed to fall about the middle or end of 
each month; but E ail way Bonds and Debentures are 
very frequently dealt in for cash, or, at all events, for 
delivery in one or two days; these latter classes of 
Securities being, like Exchequer Bills and India Bonds, 
bought and sold with the interest due thereon, in 
addition to the quoted price. Thus, for example — A 
buying a £1,000 Bond ten days after the half-year's 
interest had been paid, would have to pay the Seller 
the ten days' interest in addition to the agreed price, 
and in the event of his selling the Bond, would receive 
from the Purchaser any number of days' interest which 
might be due. Eailway Bonds and Debentures are 
usually bought and sold — ^not at so much per cent., but 
including all expense of Transfer, Commission, &c., to 
pay the Buyer so much per cent, yearly. Thus, Bonds 
are offered for sale to pay 4i per cent, and so on, as the 
case may be. 

The Public buying Railway Shares or Stock, having 
given the Broker their necessary order, the latter will, 
as a matter of course, purchase for the coming account- 
day — say, the fifteenth or thirtieth of the month, ac- 
cording to the date of the aforesaid order ; which done, 
he will furnish the Purchaser with a contract, stating 
the name of the security, as well as from whom and for 
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whom it was purchased. Some Brokers even furnish 
contracts exhibiting an account of all expenses to be 
incurred down to the fulfihnent of the transaction, in- 
clusive of Commission, Transfer, Stamps, Fees, &c., — 
and this is a plan generally preferred by the Public, as 
being more straightforward, and showing at once the 
sum that has to be paid ; whereas, on the former plan, 
the contract requires an additional statement from the 
Rroker, thus involving his employer in the trouble <rf 
perusing two accounts when one would suffice. 

The mode of completing a purchase is as follows : — 
Before eleven o'clock on the morning of the day pre- 
ceding the Account-day, a purchaser must provide 
the Broker with the full name and address of the indi- 
vidual to whom the Shares are to be transferred ; that 
being called the Name or Ticket-day, because on that 
day a Ticket is passed that gives full particulars to the 
Seller for the transfer he is about to make to the Pur- 
diaser. This Ticket, in fact, circulates Hke a BOl of 
Exchange, for which the issuing Broker must pay 
when presented, accompanied by the proper Transfer 
and Certificates. It is not requisite, however, that 
these should be delivered by the original Seller, as 
any member of the Stock Exchange, into whose hands 
the Ticket may have passed, delivers the property to the 
buying Broker, whose name is given on the ticket, as 
paying for the Stock or Shares. In fact, this Ticket 
fi*equently passes through a great number of hands, ere 
it reaches the party who makes the Transfer and de- 
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livers the Stock; this circulation being occasioned by 
the Brokers purchasing from the Jobber, who, in the 
course of business purchases from some other Jobber, 
who in the meantime may purchase from some others^ 
using the said Ticket, as a sample circulating medium. 

On the Account-day, the Broker, of course, must be 
supplied with the necessary funds (as explained by the 
contract), except when the money is paid by cheque on 
a West-end Banker, in which case it should be given 
over to the Broker on the previous day — ^that is, the 
N€ime Da^ — as West-end cheques are not passed to 
the credit of an account with a City Bank till the fol- 
lowing day. This remaric respecting West-end Cheques, 
by the way, applies to all payments, whether in Stock, 
Shares, or other Securities. 

As respects Shares, they are usually deHv^*ed on the 
Account-day, for which they were purchased ; but by 
the regulations of the Stock Exchange, such delivery 
eannot be enforced till alter the expiration of ten days, 
— a delay very properly allowed, because it not un- 
frequently occurs, that more parties than one transfer 
the Shares, — one or more of whom may happen to live 
at some distant part of the United Kingdom, thus occa- 
sioning a delay through cross-posts. When, however, 
the time above specified has elapsed, delivery can be 
enforced ; and, in case of need, a Broker may be 
authorised to purchase the Stock or Shares at auction 
for immediate delivery, the original seller being com- 
pelled to pay whatever diflference of price may have 



54 EAILWAT INTESTMENTg. 

occurred in the interval, and likewise aU expenses 
attendant on such purchase: — this process is called 
*^ buying in." 

The Transfer and Certificates having been obtained, 
the purchaser accepts — ^t. «., signs the Transfer, which 
the Broker then forwards to the Railway Company's 
office for Registration. Some days are generally con- 
sumed in this operation, at the expiration of which, the 
Broker will furnish the purchaser with proper docu- 
ments, proving that the property has been duly regis- 
tered in his (the buyer's) name, in the books of the 
Company, accompanied in some cases by certificates for 
each share ; a great number of the paid-up shares being 
now dealt-in as stock, so many shares usually repre- 
senting £100 stock, according to the amount of the 
share ; in which case only one document is required for 
the whole amount, commonly called a Coupon, A 
Stock Certificate and Seller of Railway Shares can in 
most cases obtain payment on the Account*day, after 
having signed the Transfer and handed to his Broker 
the proper certificates ; and if the purchaser of the 
same is not prepared to pay for them, the shares can be 
sold by auction in the market ; which can likewise be 
done, in case that the person who buys the shares 
cannot furnish the name or ticket on the morning of 
the name day. This proceeding is called " selling out,'* 
the original purchaser being answerable for any loss or 
extra-commission, spoiling of stamps, &c., &c. The 
power of " buying in" and " selling out" exists with 
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regard to almost every transaction on the Stock 
Exchange, the rules by which the committee empower 
the application of this remedy, varying according to the 
nature of the security dealt with. The same rules 
apply likewise to shares in any of the Public Com- 
panies, except that the majority of the Joint Stock 
Banks, Assurance, and Mining Companies, have different 
regulations respecting the requisite form of transfer 
from Seller to Buyer, and insist on making out their 
own transfers, thus creating a delay ranging between 
two and ten days, and occasionally even a longer 
period, according to the nature of the transaction. 
Many companies of this class, also, retain to themselves 
the privilege of refusing the Transfer, should they con- 
sider the buyer's name to represent one who is unlikely 
to fulfill the engagements entered into by accepting the 
transfer, which in that case becomes tantamount to a 
deed of co-partnership, it being the object of the 
Directors, of course, to exclude men of straw from the 
proprietary, as such admission would necessarily, and to 
an alarming extent, injure the credit and character 
of the undertaking. It is important, also, to re- 
mark, that the consequence of the Jobber or Middle- 
man interfering between the Buyer and Seller is, that 
the consideration received by the Seller does not cor- 
respond to that paid by the Buyer. Hence, to save 
confusion, it is an accepted rule that all Transfers shall 
bear the money-consideration of the Buyer ; sellers of 
shares, and indeed other property connected with the 
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Stock Exchange, being frequently caUed upon to sign 
Transfers bearing a far larger or smaller money-value 
or consideration than that received by themselves. 

The last few pages will have tended to explain why 
the Commission on Shares so much exceeds that on the 
English Funds ; because the latter is usually completed 
in a single day, whereas Share transactions generally 
occupy the Broker's attention for nearly a month, and 
frequently extend to even a longer period. Many 
Shares, moreover, are represented by Scrip, or Un- 
registered Certificates, that pass from hand to hand, and 
greatly ^su^ilitate dealings. The Shares, indeed, of all 
new companies are generally issued as Scrip, immediately 
after the first deposit has been paid, and are not regis- 
tered till some of the calls have been demanded ; and 
it is owing to this, that a purchaser of Scrip is clear 
from any liability beyond his payments, which might 
attach to a regular Shareholder, should the undertaking 
turn out to be a failure. The term " Scrip," in the 
above sense is simply an abbreviation of the word 
" Subscription," and is applied to the certificates of all 
Public Loans or Companies raised in that manner; 
many of the Foreign Railway Shares continuing to be 
dealt in as Scrip, even after the shares have been fully 
paid up. 
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TIME-BAKGAINS. 

Dealings for the Account — or as we may call them 
prospective transactions, either in the Foreign Stocks 
or Bail way and other Shares as just described — are 
called " TiMB-BARGAiNs/' because they are bought 
and sold for time : that is, with a view to the coming 
Account-day, the intention of the Purchaser in these 
operations being to pay for and take up his Stock, 
or for the Seller to deliver his Stock at the time fixed, 
the whole amount of the money being then paid or 
received. Time-bargains, however, are, in the more 
general and popular sense of the term, bargains effected 
prospectively for the Account-day, with the intention 
that they shall be closed before the arrival of that 
time ; when, instead of paying or receiving the whole 
sum, the difference ahne between the two prices passes 
between the contracting parties. Men, in this way, 
frequently buy what they never had the most distant 
intention of paying for, with the hope of selling 
at an advanced price before the arrival of the 
Account-day, and sell likewise that which is not in 
their possession, in the hope that a decline in price may 
enable them to purchase back with profit in like man- 
ner ; the parties in either case receiving the difference, 
or should the venture prove unsuccessful, paying the 
difference. We must not, however, conceal the fact, 

B 
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that these dcaliugs for time are nothing more nor less 
than speculations or gambling transactions, according 
to the nature of the business done, and the persons 
engaged therein ; but these and similar operations are 
not confined to the Stock Exchange, as they are carried 
on most extensively in all our markets for homo and 
foreign produce ; and here we may especially particu- 
larise the Corn, Hops, Tallow, and Colonial Markets. As 
this little work, however, is written more particularly 
for the benefit of the Investing Public, who buy and 
sell within their means of paying for, or delivering 
wliatever they deal in, the subject of Time-bargains 
need not be further dwelt on ; and we content ourselves 
with stating, that most extensive transactions of this 
character are continually going on ; which, however 
much they may influence the prices of the day (and 
they sometimes do for brief periods to no inconsiderable 
extent), are nevertheless frequently the means of pro- 
viding the public with a faur market, that otherwise 
might very possibly have no existence. 



SPECULATORS. 



In a former page, when making mention of tlie class 
of men that compose the Stock Exchange, we briefly 
alluded to the Speculators. We shall now explain 
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their distinctive character and functions in the Money 
Market. They are necessarily members of the Stock 
Exchange, but are not necessarily either Brokers or 
Jobbers ; their principal or perhaps sole occupation 
being to watch the movements of the market, and 
be ever ready to take advantage of any move in 
their favour. They may be divided, moreover, into 
tvfo distinct classes, — one comprising wealthy capi- 
talists, who, caring little for the daily chances of the 
market, feel nevertheless unwilling to relinquish the 
scene of action, to which they have been used from 
their boyhood, while at the same time they have no 
inclination to incur the responsibility or trouble of 
having any matters, besides their own, upon their 
books; while there are others, on the other hand, 
of a widely different character, who, not having 
sufficient connexions to make it worth their while to 
become Brokers, are, nevertheless, indisposed to confine 
their attention to Jobbing. The first of these are 
supported by large capital, and endeavour to anticipate 
events, operating accordingly; whereas the latter, by 
constantly observing the indications of the Market, try 
to forestall its immediate workings from day to day, 
or even from hour to hour, much judgment being of 
course required, as well as ability to guide persons 
through these delicate and hazardous occupations to a 
successful result. Both the above classes, however, 
indirectly benefit the Public by frequently providing a 
market, which, but for them, could not possibly exist. 
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SPECULATma AND JOBBINa BROKERS. 

We now come to another class of persons mentioned 
before, — ^namely, those who act indifferently and pro- 
miscuously, as Brokers, Jobbers, and Speculators, just 
as circumstances may lead them ; and the Public 
should, if at all possible, avoid all dealings with such 
as these ; for the Principal employing them — ^unless, 
indeed, those gentlemen were possessed of more than 
human honesty — would but seldom receive the benefit 
of an independent and unprejudiced agent. Some of 
these men have been known to buy on their own 
account what was entrusted them to sell, and in like 
manner to sell for themselves to their Principal what 
they had received orders to buy for him in the market ; 
the result of which is, that they obtain from their 
customers the confidence due to a Broker, and then use 
the trading privileges of a Jobber or Dealer, to obtain 
the most advantageous terms — not for their Principals, 
hut for themsehes. As another instance, also, of the 
injury inflicted on the Stockholder, we may suppose a 
Principal ordering one of this class to dispose of a 
large quantity of any particular Stock — ^in fact, to 
throw upon the market such a supply as would mate- 
rially depreciate the value of that particular security ; 
and such a Broker also having Stock of the same 
description in his own possession, the probability 
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would be, that he would first get rid of his own 
Stock — ^thus exhibiting that regard for self, which is 
80 common among all grades of men, — and then, after 
having secured his own interests, dispose of his Prin- 
dpal's Stock, perchance, upon a heavier market, caused, 
in all probaHlity, by the sale previously effected by 
himself on his own account Of course, if the order 
were one to purchase, instead of selling, the, exact 
reverse of the foregoing illustration would take -place, 
equally to the prejudice of the Principal. Much more 
might be said on this subject ; but the example just 
cilAd will enable the Public to discriminate correctly; 
and the simple advice here respectfully tendered to the 
general reader b, as follows: — Never employ one to aci 
4U yowr Broker who is Uhely to deal with you himself^ 
emd to usurp aU the advantages of a Dealer^ besidee 
charging you with a Commission for so doing. 



EMPLOYMENT OF BANKERS AS AGENTS. 

The public are much in the habit of entrusting ail their 
Stock-dealings to their Bankers — and the latter receive 
the Dividends for a large number of their customers ; 
because, in point of fact, every other motive apart, the 
Banker has a pecuniary interest in encouraging the 
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practice.* To a certain extent, no doubt, the practice 
is good and sound, saving the public both expense and 
trouble — ^more particularly when the parties reside in 
the country ; for, as the amount of the Dividend is a 
fixed sum, known to the owner, no discretion or judg- 
ment is required and the sums received have only to be 
passed from time to time to the credit-side of the cus- 
tomer's account by the Banker, as they become payable. 
The Banker, of course, cannot act for any of his cus- 
tomers in the Stocks without a Power of Attorney ; 
and when this has once been furnished him for receiving 
the Dividends, it will continue in force, even thoifgh 
the amount of the Stock may have been altered either 
by purchase or sale ; and nothing further is required, 
except to inform the Attorney (that is, the Banker) 
of the change, in order to enable him to claim Dividend 
on the right amount of Stock. 

Beyond this mere agency, however, it is not recom- 
mended that the public should entrust their Stock- 

* Afl a proof that even the Bank of England publicly announce 
themselves as Brokers, we copy the following advertisement : — 

** Thb Governor and Company op the Bank op' England hereby 
give notice, that they have established a branch of the banking 
department of the Bank of England, at TJxbridge House, 
Burlington Gardens, and which is now open for business; 
Banking business in its ordinary branches is transacted ; 
private and commercial accounts are kept, purchases and sales 
of stock effectedy post bills issued, money transmitted to any 
of the country branches of the Bank, and plate and securities 
may be deposited by parties keeping accounts." 

TiacBS, Oct. 2, 1855. 
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dealings to their Banker's care; for they would far 
better consult their interests by employing their own 
Broker. In fact, by adopting the latter course, they 
obtain the benefit of the Broker's personal advice; 
whereas, by confiding Stock-transactions to the care 
of a Banker who having no discretionary power, 
merely gets the order executed without reference to its 
expediency or otherwise ; for, in fact, it were idle to 
deny, that the Public are thereby very oft«n misled or 
induced to place their money in unsound securities, 
which would not be the case, if the business were en- 
trusted to a Broker; for, although the latter seldom 
possess the power of advising their Principals in what 
particular Stock they should invest, they frequently 
possess and exercise the negative influence of advising 
what Securities to avoid ; and this power is a far greater 
protection to the Public than is generally believed. 



POWERS OF ATTORNEY. 

Powers op Attorney for the disposal of Stock may 
be made to give either special or general authority, and 
are frequently granted to Bankers, Brokers, and others ; 
but the granting of these powers for general and uwZt- 
mUed 'purposes is a practice much to he condemned^ as 
grave abuses have arisen therefrom at various times. 
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It is most strongly recommended^ therefore, that, when- 
ever it is practicable, parties should attend at the Bank 
and execute their own Transfers — ^particularly as th9 
cost of such power, namely, one limited to the imme- 
diate occasion (ordinarily £1 Is. 6d.), so ofiten x&eed- 
needlessly incurred, will in the miyority of oases coyer 
the expense of attendance. Should personal attendanoe^ 
however, prove too inconvenient or expensive, then a 
special power should be made to some Banker, Brok^, 
or oth^ respectable person, confined to that particular 
object 



LIST OF LEADING SECUBITIES. 

The National Debt is divided into Funded and Un- 
funded Securities, — the former comprising all iJovem- 
ment Securities that have been converted into Stock, 
and the latter, consisting of Exchequer Bills and Bonds. 

Of the Funded SecuritieSy the leading are as follows : — 
I. Three per Cent. Consolidated Annuities, — 
or, as they are more generally termed, Cvnioltf which 
form the largest and most important part of the Public 
Funds, — ^were originally created in the year 1752, by 
coMolidatifig several varieties of Stocks into one that 
should bear interest at Three per Cent, per Annum ; 
and the greater part of the Loans taken at that period 
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were taken in Consols. In this Stock usually it is, 
that the trustees and executors of estates usually in- 
vest, being secured from liability in that case, by the 
usual (dauses in trust-deeds, for any loss occasioned by 
a fall in price, whereas they would be liable for any 
fluctuations, if the investment were made in any unau- 
thorised security. The Dividends are due January 5 
and July 5, and are usually paid a few days subse- 
quently. Previously to each half-yearly pa}7nent, 
the Transfer-books are usually closed for one month, 
diu'ing which no transfers can be made till within the 
last few days, when it can be eflfected by an extra fee 
to the Bank. To overcome this inconvenience, how- 
ever, persons investing in the Funds for temporary 
purposes usually hold two or more descriptions of 
Stocks that pay dividends at different periods. 

U. Reduced Three per Cent. Annuities (com- 
monly called Reduced), wliich, as may be inferred from 
the name, formerly paid a higher rate of interest; 
they now pay Three per Cent, per Annum, payable 
April 5 and October 10. 

III. New Three per Cent. Annuities (commonly 
called New Threes), — which, till October, 1854, paid 
3^ per cent., — shaving previously undergone several 
conversions from their original denomination, as "JSavy 
Five per Cents." The present rate of interest is 
secured from further reduction till October, 1874, and 
dividends are payable April 5 and October 10. 

IV. New Five per Cent. Annuities (or New Fives), 
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comprising the residue of the Navy Five per Cents., 
but amounting altogether to a comparatively insignifi- 
cant sum. They are secured from reduction till after 
January, 1875. Dividends payable January 5 and July 5. 
y. Terminable Annuities, a large class constitu- 
ting an annual charge on the Revenue, and first 
created as premiums for subscription to different loans; 
which are sub-divided as follows : — 

A. Long Annuities, which originated in the year 
1780, and are terminable in 1860 {i.e., in eighty years 
from the commencement). Since their original crea- 
tion, various additions have been made thereto ; and 
the Dividends are payable April 5 and October 10. 

B. Annuities for Terms of Years, which are of more 
modem creation, having been granted at various 
periods since 1819, and, therefore, expiring at various 
dates. Under several Acts of Parliament, Stock or 
Money can be paid to the Commissioners for the Re- 
duction of the National Debt, in exchange for these 
Annuities. 

C. Life Annuities, which may be obtained from the 
Commissioners for the reduction of the National Debt, 
at their office in the Old Jewry, in exchange for Stock 
or Money, on single or joint lives, calculated accord- 
ing to age, at fixed rates. 

The Unfunded Debt consisted at one time wholly of 
Exchequer Bills, which, in fact, still comprise the 
great bulk of it. These represent Loans made to the 
Government for twelve months, and bear interest at 
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the rate of 2d. per cent, per diem (which is about 
equivalent to £3 0^. lOd. per cent, per annum). The 
rate is fixed at each time of issue, according to the cur- 
rent rate of interest which secures these Securities, as 
far as possible, from fluctuation. The lowest rate ever 
paid was Id. per diem, — ^fixed in 1853 by Mr. Glad- 
stone, which continued only eight months. 

Exchequer Bonds are a similar description of 
securities to the last-mentioned, except that the Bonds 
are not payable annually. They were introduced 
by Mr. G-ladstone in 1853, as part of a scheme for the 
conversion of some portions of the permanent Debt 
into a terminable one. In the course of the negocia- 
tion, however, circumstances arose to defeat the success 
of the measure ; the result being, that a very small 
amount of Bonds was taken up. In the following 
year, the South Sea Stock Proprietors having claimed 
payment, and the prospect of a war against Russia 
having created a heavy demand on the Exchequer, the 
same Chancellor determined on renewing the attempt 
to create Exchequer-Bonds, instead of resorting at 
once to a regular Loan. Bonds were, therefore, ad- 
vertised, bearing interest at the rate of 3^ per cent, 
per annum, payable half-yearly, in three sets of 
£2,000,000 each,— the Bonds classed A, B, and C, to 
be payable May 8, 1858; May 8, 1859 ; and May 8, 
1860 : the Bonds to be issued in amounts of £100, 
£200, £500, and £1,000. Of these Bonds, however, 
only classes A and B were ever taken up,-^to the 
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amount, it is midentood, of neftrly £4,000,000. The 
dividends thereon are payable in May and November. 

Exchequer Bills and Bonds are dealt in at so many 
shillings — yrenaum or discount, the interest due up to 
the day of sale being charged to the purchaser in addi- 
tion to the price whether at discount or premium — as is 
the case, also, in Bailway-bonds ; but the former possess 
this great advantage, that whereas the latter require con- 
siderable time for their n^ociation. Exchequer Securities^ 
and also East India Bonds, can almost always be converted 
into Bank Notes in a very few minutes at the market- 
price of the day, and bearing interest up to the actual 
day oi sale. They are on this account favorite secu- 
rities for Bsaik&n and others, who are subject to heavy 
calls for money at short notices ; in addition to which, as 
the Chancellor of the Exchequer and the East India Com- 
pany alter the rates of interest, as need requires, to 
meet the current demand for money, the prices are 
seldom subjected to any great fluctuation. 

We next come to Bank Stock — which comprises, in 
fact, the Capital or Stock of the Bank of England, as a 
Joint-Stock Banking Company, amounting to about 
£14,500,000 sterling ; and the Dividends are paid out 
of the profits derived from its various sources of wealth. 
The Bank (whose first charter bears date, July 27, 1694.) 
served the British Government at various times of need) 
by lending them large sums with or without interest, 
(amounting in the whole to about £15,000,000, now 
reduced, September 29, 1855, to £11,015,100);* in con- 
» See Appendix : Table II. 
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sequence of which they have been invested at divers 
periods with charters and privileges of so important a 
character, as to constitute it one of the most extensive 
and influential institutions in the world. Its progressive 
history however, is too extensive to be treated in so 
small a work as the present ; but we have appended, as 
a note, a brief account of the principal facts in connexion 
therewith.* 

To return to its Capital — that is. Bank Stock — ^it is 
ealt in, though to a more limited extent, in the same 
manner as the Government Securities, excepting that 
Transfers are subject to a Stamp-duty of 9s. for every 
amount of Stock not exceeding £25, and for Stock 
above that amount to 12s. — the Dividends being paya- 
ble April 5 and October 10. They of course vary in 
amount, according to the profits. As an instance of 

* The Bank of England (which owes its origin to a wealthy mer- 
chant of the name of Paterson) transacted its affairs from its first 
incorporation in 1694 to the year 1734, in Grocers' flail in the 
Poultry. The first stone of the present building was laid in 1732. 
Forty years afterwards the east and west wings were added. Until 
I625y the edifice had little claim to architectural order or beauty ; 
but the efibrts of Sir J. Soane have since then greatly improved 
its external jaspect. It covers about eight acres and forms an 
irregular parallelegram, the longest side of which measures about 
440 feet. Many of the courts and offices are spacious and well 
proportioned; but the handsomest of all is the Rotunda, a circu- 
lar hall ahout 60 feet in diameter, crowned by a handsome cupola 
and lantern. The affairs of the Bank are managed by a Governor, 
Deputy-Governor, and twenty-four Directors electeda nnually — 
under whom are about 900 Clerks, whose salaries amount to about 
£190,000, which gives an average of about £210 each. The qualifin 
eation for the Governor and Deputy Governor, is the possession of 
£4,000 Bank Steek, for a Director £2,000, and for a Voter, £500. 
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this, in 1706 it amounted to 18i per cent., and in the 
following year to onlj 7| — ^the Dividend between 1753 
and 1795, averaging not more than 4^ per cent. ; bat 
of late years it has ranged between 7 and 8 per cent. 

As respects the price of Bank Stock in the market, 
that has been influenced as well by the amount of Divi- 
dend payable thereon, as by the demand for money and 
other circumstances of the time. In 1762, for example, 
it was as low as 91 with a 4^ per cent. Dividend, 
whereas in 1825 with a Dividend of 10 per cent, it was 
quoted as high as 299. Of late years the price has 
ranged between 200 and 220. 

IxDU Stock is the Stock or Capital of the East 
India Company — and the Dividends thereon are paid 
out of the profits derived from the numerous re- 
sources of the Company, who have derived their 
privileges by a succession of charters, the first of which 
was granted in the reign of Elizabeth — ^the last only 
two years ago. The origin of the Company dates from 
1599, when it was empowered to start with a capital of 
£30,000 ; which, however, has from time to time been 
gradually increased. Other companies arose for the 
same purfK^os of trade, which subsequently merged 
their interests in those of the original establishment ; so 
that even in 1708, before its assumption of any political 
or territorial power whate^'er, the capital amounted to 
£8,200*000, which by conquest as well as trading profits 
had been increased in 17^ to £6,000,000, which has 
«ver ^co that time be^i the fixed Capital Stock. 
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By recent Acts of Parliament, it is provided that the 
proprietors shall for the next thirty years (commencing 
in 1858) receive a fixed Dividend of 10^ per cent. — 
that having been fixed as the average amount since 
1793 ; the Government having the option at the expi- 
ration of the period of paying off the Capital — or in 
other words, buying in the Stock — at £200 for every 
£100 Stock. The history of the Company will be 
foimd, briefly but exceedingly well written in McCul- 
loch's adpiirable work — " the Statistical Account of the 
British Empire.*' 

Transfers for India Stock are charged a fixed duty of 
£1 10s., and must be made at the East India House ; 
the public days at which are Tuesdays and Thursdays 
from 9 to 3, and on Saturdays from 9 to 1 o'clock ; the 
other days of the week, namely Mondays, Wednesdays, 
and Fridays, being private Transfer days, when Trans- 
fers can only be made by paying a fee of 2s. 6d. The 
Dividends are due (like those on Consols) January 5 
and July 5, — ^being payable at the India House on the 
following day. 

India Bonds consist of the floating debt of the East 
India Company, and are issued at the current rate of 
Interest for six months, — ^being payable in alternate 
quarters with that on the Stock, — viz., on March 31 
and September 30. The interest due on the Bonds is 
charged to the purchaser, in addition to the price, as 
explained under the head of Exchequer Bills and Rail- 
way Bonds. It may here be added, that as these 
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Bonds bear a variable rate of Interest, they are, like 
Exchequer Bills and Bonds, much less subject to 
fluctuations than other securities, and, like them, ako, 
are held to a very large extent by Bankers and Oa{»tal- 
ists, owing to the ease with which they can be eon- 
verted into cash. 



ORIGIN AND HISTORY OF THE STOCK 
EXOHANGE. 

The origin of Stock jobbing — and with it eventually 
of the Stock Exchange, is due, in a great measure, to 
the Bank of England ; for, down to the year 1700, the 
dealings in Stock were carried on exclusively in that 
building ; nay, in point of fact, the Jobbers were not 
excluded from it till about 1835, or thereabouts, the 
Rotunda, having down to about that period desks for their 
express accommodation. The great body of the dealers 
however, either not satisfied with their accommodation 
or from some other cause, resorted, about the above 
year 1770, to Jonathan's Coffee-house, in Change- 
alley, which no doubt derived a temporary celebrity 
from the circumstance. In 1773, the dealers in Stock 
removed to Sweeting's-alley, Threadneedle-street, and 
then first formed themselves into a society, using for 
the first time the title of the Stock Exchange. Here 
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they remained till 1801, when they erected a building 
exclusively for themselves in Capel-court, a locality 
that derives its name from having been the residence of 
Sir William Capel, the Lord Mayor of London in 1504* 
This building, too, which for several years seemed fully 
to answer the requirements of the dealers, proved in its 
turn inadequate ; for the members now amount to up- 
wards of 1,000, who, with about 500 clerks, are sometimes 
occupied for several hours at a time within its walls. 
In this emergency, therefore, the Committee resolved 
on erecting, on the same site, a larger building, engag- 
ing for the accommodation of the members, in the 
interval, the Hall of Commerce, in Threadneedle-street. 
.The new Stock Exchange, was built from plans by Mr. 
Thomas Allason, at an expense of £16,000, and the 
members assembled in it for the first time in March, 
1854. 

The present edifice, like its less ambitious prede- 
cessor, is the property of a company of shareholders. 
The subscribers or members of the Stock Exchange, ap- 
point a Committee of Managers to conduct its arrange- 
ments; the debit of the account beyond the cost of the 
building consisting of charges for stationery, fuel, light- 
ing, servants, &c., — to meet which, each member sub- 
scribes ten guineas annually, and the same sum for each 
clerk authorised to deal, besides the lialf of that sum for 
each unauthorised clerk; the privileges of each clerk in 
either case being cancelled after dismissal from their 
employer's service ; a very proper precaution, to protect 

r 
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the interest not only of the meMbera^ bvl their 
ployera — the Public. 

The ftharea of this important Estahliahment aire at a 
high premium ; and, as they are but few in number, 
they seldom change hands^ being now almost ezclnaiTely 
held by members of the Stock Exchange. The Sto^- 
Exchange possess, likewise, a Decayed Memhert^ Fumiy 
supported by the voluntary subecriptions of its membefs. 
The funds are large, being usually applied to the granting 
of annuities to decayed members, including, also, their 
widows and children. Though annuities be the usual 
mode of relief, gratuities or sums of money are occa^ 
sionally given in urgent cases. . No members of the 
Stock Exchange, however, or their families, have any. 
claim on the Fund, unless they have been subscribers 
thereto in their prosperity, though cases have arisen 
where the rule has been departed from. Accessions of 
several large bequests and donations to this highly use- 
ful charity have been made at various times. 

The hours of business at the Stock-Exchange are 
from 11 A.M. to 3 p.m., except on Saturdays, when the 
market closes an hour earlier ; and within these times 
all bargains must be transacted, in order that they may 
be entitled to be marked in the ordinary price list of 
the current day ; nor will the Committee adjudicate on 
any disputed bargains, if transacted before or after the 
proper hours of business. 

The Committee of the Stock Exchange are thirty in 
number, elected from among the general members of 
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the House ; and they hold the office for one year only, 
though they are generally re-elected at the expiration 
of the term. The Committee thus formed elect a 
Chairman and Deputy-chairman from among themselves. 
On this Committee devolves the charge of all matters 
concerning the regulation and management of the 
Stock Exchange, as well as the adjudication on all 
disputes among its members. They will also investi- 
gate and redress, if necessary, any complaints from the 
Stock-dealing Public against members who have been 
employed as Brokers, if the complaint involves a pecu- 
niary claim; but it must be distinctly set forth in 
writing, and signed by the individual complaining. The 
powers, in fact, of this Committee are very extensive, 
their duties occupying a considerable portion of their 
time ; and their authority extends even to the total 
expulsion of a member, should he be proved guilty of 
dishonest or dishonourable conduct. 

Besides expulsion, the offender's name in very bad 
cases, is stigmatised by being placed on a large black 
BOARD posted in a conspicuous part of the house, and 
usually remains placarded there till his decease, such 
member being ineligible for re-admission. In ordinary 
cases of default, however, arising from imprudent 
speculation, or, as is more frequently the case, from the 
defalcation of clients, the defaulter is generally re- 
admitted on payment of a Dividend amounting to not 
less than six-and-eightpence in the pound upon his 
liabilities. 
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PUBLIC PREJUDICES AGAINST STOCK- 
JOBBING. 

It may have fallen to the reader's lot to have listened 
to the most extraordinary stories about Stock-jobbing, 
stories connecting every kind of Stock transaction with 
swindling and roguery; for nothing surely is more 
common than to hear of Stock Exchange or Stock- 
jobbing swindles. That gross frauds and acts of 
kna^'ery have frequently occurred in Companies, whose 
shar(3S have been dealt in on the Stock Exchange, is an 
incoiitestible fact, of which it were idle to afTeot 
ignorance ; but that the Stock Exchange are more cul- 
pable in the matter than the Public at large, may well 
attbrd ground for dispute, and it embraces numerous 
points which are far too difficult to allow of being 
answered within the limits of these pages. The fact, 
however, is, that the parties really to be condemned are 
those who originated and carried out the swindle or 
fraud, while great sympathy is justly due towards the 
sufferers, among which latter we may generally include 
not only the Public, but the members of the Stock 
Exchange. Yet these sufferers, it must be allowed, are 
not wholly free from the charge of imprudence, if not of 
blame ; for in ninety-nine out of a hundred cases it will 
l>e found that they have entered blindly or incautiously 
into speculation^ with the ambitious hope of making a 
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grand profit or obtaining a grand return of interest by 
way of Dividend, and the game having turned against 
them, they are but gathering ^the just fruits of their 
folly. 

With respect to all these swindles, their blameableness 
or criminality is in most cases due to the projectors 
themselves ; and it will generally be found, that Bubble 
Companies are got up by a couple of broken-down 
lawyers or schemers, who bring together a few persons, 
who in their turn get hold of a somewhat better class, 
until after some trouble among the projectors, a list of 
Directors, with a Chairman, Banker, Solicitor, Surveyor, 
&c., is published, including a most attractive prospectus 
full of the richest promise to all who join in the under- 
taking. This of course leads to a pretty brisk applica- 
tion for shares, which are duly allotted ; and it ordi- 
narily happens, that just as the deposit becomes payable, 
some parties engaged in the scheme, contrive to become 
purchasers in the Stock Exchange — a circumstance 
which at once creates an artificial demand, or rather 
quotation — and this being reported in the newspapers, 
acts as an inducement for the allottees to pay upon 
their shares. 

As respects the ordinary mode of dealing in such 
transactions, a Jobber on hearing numerous inquiries 
by Brokers who have orders to purchase Shares in a 
new Company, will very naturally be induced to make 
such a price as to remunerate him for the ordinary 
risks of dealing. For instance, supposing the amount 
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of the Deposit to be £2 per Share, the Jobber woald 
most probably quote the prioe from ^ discount to i 
premium, — that is, from £1 15s to £2 5». per Share, 
thus leaving a margin altogether of ten shillings ; and 
after the Broker has purchased from him, he ytouM 
quote the price at par to ^ premium — or indeed, rather 
than remain out of the Shares, he would very probably 
bid a higher price; and this becoming known, other 
Buyers and Sellers would come in, and so create a firm 
and established market. After the Scrip Certificates 
have been issued to the Proprietors, and the Managers 
of the Company have satisfied the Committee of the 
Stock Exchange respecting the hondrfide nature of the 
concern, a settling day will be fixed, in conformity with 
the rules of the Stock Exchange. The obtainment of 
a settlement is consequently always considered a matter 
of importance, and is regarded — as indeed it unques- 
tionably is — a necessary and useful precaution; inas- 
much as it is an ordeal which only a few (ji the Bubble 
Speculations can withstand, the rule now adopted 
by the Committee being to discountenance them in 
every possible way. Some of these Companies com- 
mence swindling at once, while others hold out for 
months or even years, but in the end wind i^ by 
returning a small fracticm of the Deposit-money to the 
Shareholders, the remainder having been swallowed up 
in expenses that directly or indirectly Mid found their 
way into the pockets of the Projectors and Managers. 
On the other hand^ it were unfair to withhold the stat^ 
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inent, that many Companies, which have originated in 
a very questionable way, being possessed of real 
merit, have been fairly worked out, and through being 
properly supported by the Share-holders, have proved 
in the end, really substantial and profitable under- 
takings. 

Beyond the dealings above mentioned, members of 
the Stock Exchange are not supposed to have any in- 
terest in, or connexion with, these speculations, it not 
being, in fact, their business to inquire into their 
character, as the Jobber will always deal in any secu- 
rity likely to become marketable. The name of a 
leading Broker, however, is generally advertised in 
connexion with a new Company, for the purpose of 
impressing the Public with an idea of its respectability, 
and thereby inducing them to apply for Shares — -thus 
assisting to make a market. Still, as the Broker's 
character is at stake, it is incumbent on him to exercise 
all the caution in his power, before he allows his name 
to be publicly used in connexion therewith. 

During the mania for new Railways, a class of ope- 
rators arose — called StagSy whose mode of procedure 
was, to apply under real or fictitious addresses for 
shares in every Company in course of formation, as 
soon as advertised; and, affcer obtaining a letter of 
allotment, to sell it when the shares were at a premium. 
The mania for speculation, however, was confined to 
no particular class; for noblemen, gentlemen, dergy- 
meOy and even ladies of rank ran headlong witii 
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the rest into the vortex, in the hope of improving 
their fortunes, and on the result proving adverse, 
not a few of them left their Brokers to pay their 
differences, and then with the greatest coolness and 
an air of injured innocence turned round and loudly 
complained of " having been swindled by Stock- 
jobbers" — not very much to the credit of their position 
in society.. Merchants, Bankers, and other men of 
commercial reputation have speculated and lost in like 
manner, leaving their Broker in the same way to make 
good their losses; but these latter are far too good 
judges of this sort of business to talk in the same style 
as their more aristocratic, but less experienced neigh- 
bours. 



TECHNICAL TEEMS ON THE STOCK 
EXCHANGE. 

As the technical terms employed on the Stock Exchange 
are somewhat numerous, we here subjoin an explana- 
tion of those which are most frequently in use. 

A Bull is one, who, having bought Stock or Shares, 
to a larger extent in all probability than he could 
pay for, is anxious that the market for that particular 
Stock should advance in price, in order to enable him 
to sell at a profit. 

A Bear is one, who, having sold Stock or Shares 
that he does not possess, is anxious that such securities 
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should decline in value, so that he may be enabled to 
buy at a profit. The term appears to owe its origin to 
the story of " The Man who Sold the Bear-skin before 
he had killed the Bear," — though some derive it from 
the action of the bear in crushing or bearing cUmn his 
adversary, whereas the bull tosses him up. 

In either case, however, if the market goes against 
the speculator, instead of in his favour, declining in 
price, when he expected it to improve, and contrariwise, 
rising when he expected it would decline, a loss will be 
incurred ; to guard against which, a Broker is justified 
in demanding of his principal a guarantee or deposit of 
so much per cent., to be paid down at the time when the 
speculation is entered into. This explanation will show 
that the terms — Bear and Btdl — are usually applied to 
speculators, whose transactions are confined to Time- 
bargains. The term BtdUsh, however, is frequently 
used to denote a man's opinion that the circumstances 
of the times are such, that there is every probability of 
an improved market, though at the same time he may 
not have a pound's worth of Stock ; the term Bearish 
being analogously^ used to denote an exactly contrary 
opinion, namely, that prices will falL 

Contango, or ConHivuation, is a term used with 
reference to Time-bargains, when Stock purchased for 
one account is carried on to another. This charge is 
ometimes so much per cent. — at others a fixed rate of 
interest per annum. 

Backwardation, (commonly called a Back), is. 
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when a Seller wishes to put off the delivery of the 
property sold from one account to anotheh Should it 
so happen, that instead of receiving a Contango, 
(which would be the case, if the Stock dealt in was 
more plentiful in the Market than money,) he would 
be obliged to pay so much for the purpose of bor- 
rowing the Stock, owing to the fact of the Stock upon 
the market being scarcer than the money. It ocotr 
sionally happens, even in Consols, that holders lending 
their property, get paid for so doing; and, as they re^ 
ceive the full cash value, which they can lend at interest 
for a fixed period, they gain thereby a double profit. 
Backwardations are mostly caused by ihe existence of 
a heavy " bear account." 

Dividends are the half-yearly payments of interest 
on the different Government Stocks, as well as Shares — 
and as the word implies, the shares in the division of 
profits accruing from Joint Stock Companies in general. 

The following plain directions may furnish an useful 
guide to the public in receiving their dividends : — 

Proprietors in the Public Funds are required to attend 
personally (if not represented by an authorised attorney 
or representative, as before explained), to claim on ih» 
exact sum standing in their names — ^no matter whether 
the owner be male or female. Should the accounts^ 
however, be in trust and stand in two or more name% 
only one of the trustees need attend for Dividend^ 
(though the whole must to effect a sale or transfer) ; 
and in cases, when the dividend exceeds £1009 the 
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guarantee of a Broker to the claimant's identity is 
required at the first payment. 

As respects Railway Companies, they send Dividend- 
warrants to the proprietors of their registered Stock 
and Shares, which, on being signed by the owner, 
become tantamount to a draft on the Company's Bank- 
ing house, at which they are made payable. Many of 
the Banking and Insurance Companies require attend- 
ance at their offices ; though in most cases, when the 
proprietor resides at a distance, arrangements can be 
made for having the dividend forwarded to them. 

Ex-DiviDBND, is a term used to show that the Buyer 
is not entitled to the Dividends then payable, or about 
to be paid. 

Shut for Dividend, is a term used, when the 
Bank-books and the Books of Public Companies are 
closed, in order to enable the clerks to make out the 
Dividend-warrants payable to the Proprietors of Stock 
or Shares on the day of closing ; and at the Bank no 
Transfers whatever can be made during the time that 
the books are closed, which lasts about a month in 
each half-year. Towards the close, however, of such 
period, transfers may be made by payment of an extra 
fee, amounting to 2s. 6d., as before explained. The 
result of this is, that any one purchasing Stock on the 
day previous to the shutting of the Books would, m 
this way, be entitled to the Dividend accruing for the 
last half-year, but yet would derive no advantage 
therefrom ; inasmuch, as the price of the Stock for the 
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opening of the Books would on the very next day, in 
case of a 3 per Cent. Stock, be quoted 1^ per cent, 
lower in price, which would be tantamount to ex-Dim- 
dendj or an exclusion from the advantages of that 
Dividend. Shares, also, are marked ex- Dividend on a 
similar principle ; because, as the different Joint-Stock 
Companies close their Books half-yearly, they are 
usually quoted on the Account-day, after the amount 
of the Dividend has been declared at their half-yearly 
general meeting. Railway Companies forward to the 
Proprietors their Dividend-warrants for signature, after 
which they are payable by the Company's bankers. 

Although, however, these Companies' Books may be 
closed, Sales, are effected, and Transfers made, in ex- 
pectancy of the opening of the Books for registration ; 
in consequence of which, it often occurs, that a person 
purchasing shares vnth the Dividend does not get his 
Transfer registered in time; so that the Seller must 
receive the Dividend-warrant, though in point of 
justice not entitled to it, as he had sold his right 
thereto, together with the shares. In this case, it is 
the Broker's duty to obtain it, in the purchaser's behalf. 

Ex-New, a term used when new Shares in some 
Company are issued to the Proprietors, in addition to 
their present Shares, the original Shares being marked 
or quoted as ex-New, in the same way as Shares would 
be marked ex-Dividend ; and the same remark applies 
to the mode of recovering new Shares from a Trans- 
ferrer, as stated imder the head of Dividend-warrants. 
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Ex-CoupoNS, is a term applied instead of ex-Divi- 
dends, when the interest upon Bonds is to be obtained 
by Coupons or Interest-warrants attached to the Bonds, 
and to be cut off and presented, as they fall due, to the 
appointed Banker or Agent. 



WORKS ON THE FUNDS AND STOCK 
EXCHANGE. 

Various works on the general history of the National 
Debt and the procedures of the Stock Exchange, have 
been published from time to time ; and as some of our 
readers may be desirous of pursuing their inquiries to 
a greater length than we can pretend within our nar- 
row limits, we may briefly call attention to a few of the 
more valuable. Among these, perhaps one of the most 
interesting, is a work published by Smith, Elder, & Co., 
in 1848, entitled " Vansomer's Table of the Fluctuations 
of Consols, from the year 1789 to 1847 inclusive," the 
author of which held a responsible situation under the 
Committee of the Stock Exchange ; and the work de- 
rives additional interest from the marginal notes accom- 
panying the text, explanatory of the historical events, 
whether domestic or foreign, that apparently gave rise 
to such fluctuations. There is another work, also, of 
great practical utility to the Broker and Stock-holder, 
and which is considered, moreover, as one of authority 
by the legal profession, entitled " Keyser on the Law of 
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the Btock Exchange/' published by Butterworth of 
Fleet Street, in 1850. A third work of great practical 
usefulness, giving the aggregate amounts of the different 
English and Foreign Stocks, and the subscribed capital, 
both by shares and loans, of the various railway com- 
panies, was published in 1840, by Mr. Charles Fenn ; 
since when, however, a new edition, revised, enlarged, 
and brought down to a very recent date, has been 
published by Effingliam Wilson, of the Royal Exchange : 
this work deserves especial notice and an attentive 
perusal from all interested in monetary transactions. 
This, indeed, is perhaps the best single work of a popu- 
lar nature that has ever been written upon the multi- 
farious operations of the Stock Exchange. 

In addition to the works above mentioned, the 
Railway Intelligence, edited annually by Mr. M. 
Slaughter (secretary to the Railway Department of 
the Stock Exchange), furnishes a complete history of 
almost every Foreign as well as British Railway known, 
and is justly considered as the leading authority on 
tliese subjects. 



CONCLUSION. 



Ws have thus, as we hope, succeeded in the accom- 
plislimeut of a task we proposed, — namely, that of 
giving proper direetious and sound advice to the Stock- 
holding Public, on the subject of their In\'estmaits, — 
not only as n>speeu the mode of buying and trausier- 
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ring Government and other Stock, but also concerning 
tiic duties both of Jobbers and Brokers on the Stock 
Exchange, accompanied by certain hints as to the 
selection of a Broker, and the degree of confidence 
that should be reposed in him as an Agent. We have 
taken occasion, also, to disabuse the Public mind of 
certain prejudices against the Broker, especially as 
regards his charges, which are not unreasonable, and 
should be cheerfully allowed by the Public, as the fair 
reward for liis labour, if, at least, they wish him to be 
an honest and disinterested agent. We next proceeded 
to explain, by a supposed analogy, the nature of the 
Funds or National Debt ; and then gave a brief 
account of its origin, progress, and present amount, 
as well as of the causes to which its rapid increase is 
to be attributed ; after which, we considered the subject 
of the Debt, in its bearing on the political and social 
prosperity of the country. 

Having thus far dwelt on the Government Funds, 
we proceeded more briefly to entertain the subject of 
Foreign Stocks ; — and we then took up the now very 
extensive, as well as important subject of Railway Invest- 
ments, which, of course, involved an explanation of the 
process of Share-dealing, in all its varieties and complica- 
tions. This part of our task has, we trust, been so fully 
explained, that the Investor in such securities can scarcely 
fail to understand all the bearings of the question. 

We next entered on the subject of Time-bargains, and 
of the Speculators and Jobbers, who engage therein ; 
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cautioning the general and inexperienced reader 
against speculating and jobbing Brokers, who — pro- 
fessedly (igents — ^yet usurp the advantages of a dealer, 
besides charging their principal for so doing. Bankers, 
we next observed, should, for the very same reason, not 
be entrusted with any Stock-dealing beyond that of 
receiving Dividends ; as they have interests of their 
own to serve thereby, which will interfere with those 
of their customers. 

The nature of Powers of Attorney, and the mode of 
making them, was next explained; — after which we 
gave a list of leading Securities — such as those of the 
Government, Bank of England, and the East India Com- 
pany. The work concludes with a brief historical sketch 
of the Stock Exchange, and some few remarks tending 
to disabuse the prejudices of the Public against Stock- 
jobbing, which after all is an inevitable necessity of a 
large money-market, and an unquestionable benefit to 
the general Public especially at a time like the present, 
when the market embraces the Share-business of some 
one hundred and sixty Railway Companies, thirty or 
forty Mining Companies, about fifty Insurance Com- 
panies, about forty Joint Stock Banks, and, perhaps, 
fifty Miscellaneous Companies ; not to speak of the 
enormous scale on which our funded transactions are 
carried on, in connexion with almost every country in 
the civilised world. 
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Table showing the Prices the diffebent Funds mttst be 
boitoht at to pbodttce an equal interest; and, also, 
THE Annual Interest produced bt £100 sterling, in- 
tested AT ANY of those PrICES : — # 



3 per Cents. 


3ip«r Gents. 


4 per Cents. 


6 per Cents. 


Ann. Interest. 




£, *. d. 


£ i. d. 


£ «. d. 


£ *. d. 


50 


68 6 8 


66 13 4 


83 6 8 


6 


61 


69 10 


68 


85 


6 17 7 


62 


60 13 4 


69 6 8 


86 13 4 


6 15 4 


63 


61 16 8 


70 13 4 


88 6 8 


6 13 2 


64 


63 


72 


90 


6 11 1 


55 


64 3 4 


73 6 8 


91 13 4 


6 9 


56 


65 6 8 


74 13 4 


93 6 8 


6 7 1 


57 


66 10 


76 


96 


6 5 3 


68 


67 13 4 


77 6 8 


96 13 4 


6 3 5 


59 


68 16 8 


78 13 4 


98 6 8 


6 1 8 


60 


70 


80 


100 


6 


61 


71 3 4 


81 6 8 


101 13 4 


4 18 4 


62 


72 6 8 


82 13 4 


103 6 8 


4 16 9 


63 


73 10 


84 


105 


4 15 2 


61 


74 13 4 


85 6 8 


106 13 4 


4 13 8 


65 


75 16 8 


86 13 4 


108 6 8 


4 12 3 


66 


77 


88 O' 


110 


4 10 10 


67 


78 3 4 


89 6 8 


111 13 4 


4 9 6 


68 


79 6 8 


90 13 4 


113 6 8 


4 8 2 


69 


80 10 


92 


116 


4 6 11 


70 


81 13 4 


93 6 8 


116 13 4 


4 5 8 


71 


82 16 8 


94 13 4 


118 6 8 


4 4 6 


72 


84 


96 


120 


4 3 3 


73 


85 3 4 


97 6 8 


121 13 4 


4 2 2 


74 


86 6 8 


98 13 4 


123 6 8 


4 1 


75 


87 10 


100 


125 


4 


76 


88 13 4 


101 6 8 


126 13 4 


3 18 11 


77 


89 16 8 


102 13 4 


128 6 8 


3 17 11 
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9a 



Sper Cents. 


Si per Cents. 


4 per Cents. 


6 per Cents. 


, Ann. Interest. 




£ «. 


d. 


£ s. 


J. 


£ s. 


d. 


£ s. d. 


78 


91 





104 





130 





3 16 11 


79 


98 3 


4 


105 6 


8 


131 13 


4 


3 16 11 


80 


93 6 


8 


106 13 


4 


133 6 


8 


3 16 


81 


94 10 





108 





185 





8 14 


8S 


96 13 


4 


109 6 


8 


136 13 


4 


8 13 2 


88 


96 16 


8 


110 13 


4 


138 6 


8 


8 iS 3 


84 


98 





112 





140 





3 11 6 


86 


99 8 


4 


113 6 


8 


141 13 


4 


3 10 7 


86 


100 6 


8 


114 13 


4 


143 6 


8 


3 9 9 


87 


101 10 





116 





146 





3 8 11 


88 


108 13 


4 


117 16 


8 


146 13 


4 


3 8 2 


89 


103 16 


8 


118 13 


4 


148 6 


8 


3 7 4 


90 


106 





120 





150 





3 6 8 


91 


106 3 


4 


121 6 


8 


161 13 


4 


3 6 11 


92 


107 6 


8 


122 13 


4 


153 6 


8 


3 6 2 


98 


106 10 





124 





156 





8 4 6 


94 


108 18 


4 


126 6 


8 


166 13 


4 


8 8 9 


96 


110 16 


8 


126 13 


4 


168 6 


8 


8 3 8 


98 


113 





128 





160 





3 8 6 


97 


118 3 


4 


129 6 


8 


161 13 


4 


8 1 10 


98 


114 6 


8 


130 13 


4 


163 6 


8 


3 1 8 


99 


116 10 





132 





166 





3 7 


100 


116 IS 


4 


183 6 


8 


166 13 


4 


8 


101 


117 16 


8 


134 13 


4 


166 6 


8 


a 19 4 


108 


119 





136 





170 





2 18 9 


103 


120 3 


4 


137 6 


8 


171 13 


4 


2 18 3 


104 


121 6 


8 


138 13 


4 


173 6 


8 


2 17 8 


106 


122 10 





140 





175 





2 17 I 



To get the true value of the different Fonds at any particular period, in 
order to compare ttiem accurately together, it is necessary to deduct from 
each the amonai of Interest aooming upon it from the payment of the last 
Dividend. 
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EXPLANATION OF TABLE 11. 

This Table will enable the reader to discorer at a glano9 
whicii Stock or Security will give the highest rate cif Diyidend 
according to the market price of each, — due allowance being 
made fdr Stocks paying Biyidetdd at different periods ; and it 
will also show the exact rate p^ annum that a security will pay 
at any ^Ven price. Thiis, for example, Consols or any ^ per 
cent. Stock purchased at 76, would pay 4 per tent; if pur- 
okased at 86, £3 98. 9d.; or, 91, would pay £3 5b, lid. 
per cent. 

Again, to find by comparison which is the chet^est Stock 
i4>on the market, a reference to the Table will show that 
a 3 per cent. Stock at 84, would be equal to a 4 per cent. 
Stock at 112— both paying the purchaser upon the outlay 
equal to £3 lis. 5d. per cent, per annum; a 3 per cent. 
Stock at 90 is equal to a 31 per cent. Stock at 105, both paying 
£3 6s. 8d. per cent. In cases of low and high priced Stocks 
paying the same rate per cent., it is oondidei^d that the low 
piiced is the most advantageous, as being less subject to a reduc- 
tion of Interest ; and also in the event of that particular Stock 
being paid off (provided the Stock was purchased at a dis- 
c6unt, or under par), a profit would accrue from the operation. 
Whereas, on the other hand, the high-priced Stock is more 
likely to have the Interest reduced, and in the event of that 
Stock being paid off (provided it was at a premium or above 
par), a los^ would be incurred, though, should both be at a 
p^emium'^or both at a discount, the ptofit or loss would be in 
fatvout of the low-priced Stock, 
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COPY OF THE 

LONDON DAILY SHARE LIST. 



ORDINAEY SHARES AND STOCKS, 



30,000 

7.700 

4;^»OilO 
30,000 
16,000 
4,000 
SOOOCKMW 

34(>40JS4f 
30,000 
42,000 

41,S&4 
of 

4,fi00 

J&,IO0 

ti,000 
4,000 

£37U07& 
£873,950 

S'i,W)0 

33tl7000f 
I2a337fti 
7,000 
I»2S9,0Sa 

15,000 
k.BDO 

fi*ooo 

3j&35,073 



BAUiWAYS. 



Stock. 'Aberdeen , . » * , ^ . . . . ^ » 

la. JO Aiabrg.pNfit. BoKt&Ed£tJiuic. 



3J 
274 

SbKJc. 
10 

eo 

m) 

so 

cm 

10 

[10 

IQ 

bO 

as 

25 



ftullkat and Betllymena , 

Binn. Wol verb. ^^laar Vail ej 
BIrkcnIid. LaEicasli.&ClLiiii JeIh 
r>o,C^e3£BErk. £jj<} & £2f} dm. 
Dor Do. Dq. £20 

BtythtTyue oitffiJtS (lad £4SJ 



Cfilcflonlaii . . , ^. , . . . . 

CutTiiitrLlii«n Bfifl Cardigan 

Cbe^ter and Uolf beiul^ . ,»,.., 

Cork and BaikHqti * * , * , 

Cork, DIuckrock, ind Fuhiu^ 

Carn waU , . , * ...^****m, 

Do. Al A rtni^lreiififldJVptintn 
I>r>. B/Gpc.peran.beetLpdtDB 
Crietf JiHictiflD 



Oublm And Belfast JanctlonK 

UandBtj, Fertli sod Aber* Jdhc 

Do N«ir 



Stocic, Eojit Anglian. ..*, *. 

30 E4Bljern Cfluntici „ . 

Stock J J^tem Unluu A. St^icJc . . . 
Stock. Il'o. Bo. B. Stock, 

25 I Da . Do. N« w A (la te E.U.Srda] 

26 lEast Kent , 

SUh^e. 'Hiiit £jkTicii£blro ,..i^,,.,»* 
Stock. J5illnbmri$h 4Lnd G\asitQW.^.^ 

10 EdiiibuTKh and Peebles 

SUH^k, jlildlDLiiTisbi ToTtk U Doodoe 

10 I Forth AJid Clrdf] Jimetlqb.^. 

CO FoTDeas >.,>,..>.. 

30 I>o. Exteiulaa .«^ «^. 



Stoejc. 



Glojigiow and Sfloth WestiTD.. 

Gnut Noitb ofSftiUaEid ..... 

Great Northern , , 

Do. Do. A Stoek .,, 
l>o. Do. B Stock ... 



LOO 

H 

all 

aU 

29* 

all 

Ld 

all 

100 

100 
£3 In. 
all 
all 
all 
It^ 
aU 

1* 

15 
all 
all 

loa 

all 
lOO 
100 

?i 

I DO 
LOO 
all 
100 

B 

all 
oU 

100 
aU 

i{» 
100 



Bl4oi4 



13 



xd 






14—16 
ft—tidit 

87— M 

61^-61 1 

S— 10 



5--«dJ« 
«i-7 



Of— 10 xd 



70— 7B 
49—61 



?3— 74 Ed 
fi|-7t 

71— 7i 
LSI— 1£» 



APPENDIX. 



101 



ORDINARY SHAHES AND BTOCKS^Continued. 



RAILWAYS. 



BUSINESS 

Doirs. 



OLOSINO 
PBICES. 



3,500,000 
8300460/ 
190,0872 

52,500 

18,000 

18,000 

»4,000 

6,890,242 

69,545 

11,200 

111,900 

46166342 

21186481 

20,259 

52,562 

244.000 

67306332 



Stock. 
Stock, 
Stock. 

12 

60 

16§ 
16.13.4 
Stock. 

3 

20 
11.6.3 
Stock. 
Stock. 

20 

10 



Gt Southn. & We8tn.(Ireland) 

Great Western 

Do. Stoar Valley Rail. Goa. Stk 

Irish South Eastern 



Stock. 
50 
40 

6,700 I 25 
4,240 '■ 25 

3,499,987 Stock. 



^lanchester, Sheffleld&Lincoln 
18,000 25 Do ^ Shares, No. 1 
43,210 £8 2s. Bo. Manchester& Line Union 

100,000 10 Metropolitan 

9,130,621 Stock. Midland ... 

£978,533 Stock. , Do, Birmingham and Derby 
20,000 50 jMidland Gt. Westn. (Ireland.) 



Lancaster and Carlisle < 

Do. Thirds , 

Do. Nev Thirds , 

Lancashire and Yorkshire. . . , 
Do. West Riding Union .... 

Liverpool, Crosby, & Sthport 

Eiondon and Blackwall 

London, Brighton, &S. Coast 

London and North Western 

Do. Fifths 

Do. £10 Shares ...M & B. .C 
Do. Eighths 

London and South Western ... 

Do £50 , 

Do. £40 

Londonderry and Coleraine .. 

Londonderry and Enniskillen 



16,000 

10,650 

32,220 

18,000 

5,000 

1,002.190 
60,000 

26133332 

Repre- 
senting 
126,4002 

3,858,440 
90,036 
64,115 
25,601 
3,220,126 
900,000 



25 

lOO 

25 

50 

20 
Stock. 

50 
Stock. 
fl6 

Stock. 

25 

25 

50 
Stock. 
Stock. 



noo 

100 
100 

all 

all 

8 
100 

„^. 

aU 
100 
100 
16 

^ 

100 
47J 
38 
all 
all 

100 

all 

£4 2s. 

1 

100 

100 

all 

Do^ Shares all 



all 
all 

aU 
100 
H 

100 
all 
all 
all 
all 
100 
20 
13 
all 
100 
100 



Newcastle and Carlisle . . . 
Newpt., Abergavenny&Herefd 
Newry and Enniskillen . . . 
Newry,Warrenpnt.& Rostrevor 

Norfolk 

Northern Counties Union . . 

North British 

North Devon, No. 1 

Do. No. 2 

Do. i A. Deferred 

Do. ^ B. Guaranteed 

North Eastern— Berwick .... 

Do. Do. Extension . . 

Do. Do. G.N.E. Purch 

Do. Leeds 

Do. York 

North London 



66\aia1k 



pn 



96aia|ai 
92ia|a|a3 



83a| 



100—102 
66^—57 
60—56 



66aia|ai 



xd 



47i xd 



72— 7J* 
6i-7§ pm 



ei-7i 

77—771 



6|-6§ 
9tf— 98 
92*— 93 
l|-li dis 

i-k clis 
1-Oj dis' 
83— «4 I 

8-7 dis' 
6i-5i „ 



234-24 

7-8 
..—..dis 

61—668 
28—40 
..— .. xd 



12—14 
l|-2i 

46—46 xd 
..— .. dis 
25|-26f 



69-70 
7J-7idls 

12-13 
46—47 
94-98 
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ORUrN^RY SHA^RES AND BTOCKS^Oontimied. 


NtrUHK^^ 


fi^JJtE 


RAILWAYS. 


FAID. 


DOVL 


CUKIMQ 
FUC(KL 


5,000 
14,000 


10 
20 

so 

, 10 
10 


N.&S.We*Ui HrttnprtdA^LHty Jn 

Korth StoJToraihlro 

North Weatem .,♦.,, + 


£3 U 

m 
an 

1 

roo 
s 

LOO 
100 

iw 

all 
IDQ 
aU 
IS 

IS 
all 

100 
ilf 

all 
all 
all 

all 

all 
3 

nil 
all 


Kd 
dlji 


H-3S 

108— iio 

7d— «0 
42—44 

12— IS 

gif-aaf Id 

&— 3 difrt 

3 dbi- pK- ,< 

B3-35 

ts^ioi 

19—21 
S-7 
4—^ dij 
a -3 
P*w— 1 pm 


Nurtn (Old Suutli Western Jq 
ff aneaton Hinckley E LcJce^tCT 

nirord, WnrcejiicrJtWolvBrh. 
Prirtamollth .^..^.,.,..,.4^ ,.+^^ 


iO'ifxmi Sfock. 


ijccttlsh Ceutml ,.», ,„„. 


JifiOO.OOOSEeHTs, 


Scottish Midland .,„ *... 


Shropshire ljiii{in. ..,*«+.,♦„„. 


Socilh E^^tem 


iV,66o 

td,0(K> 

I4,3lft 

594/)0(> 

ae.wN} 

of 

£l(i 

4,5&a 


1 s^} 

30 
20 
BO 
^5 

23 
20 
20 . 

so 

10 


Stmth Wales . 

Soarh Ytirkahlrfl & Mi 
PIttfl Ditto 
Stiinea, Workin^liftrni 
Stcwton JiinJ DarKtiiin 
i^tnctoi! and HanJd^KH 
Ta(T Viile . . * 


^er Dun 

fcWotins 
m .... 
j1 ..h . 




iJo. Preftrfiocc, No I ... 
Tliitmed Unven Dock&'lii^ilwaj 
UlvprsJoTie (*nd Ijttiicmter 

Viile of Neiith 

Wntetford asid Killfcnny „*... 
WnttrfoTt] ftnd limerick „k.., 
We,'^t OjmwaU 


W. Knrt (pf Lou. ACrystail PaL 
Do. A ^ prt:eiTiB|fnod!ir. til 7) 
Dn. n ) ;<. liiLS been paid to B J 
West London *.* „*..„,,„.„„ 


W iin thledi}ii iind Croydcn .. . ^ . 


ONES t#ea9i;d at fixed aentals. 


4.SjO,CK 

9 J (57 
fiOO.OOfT 
40,000 

BO.noo 
a.'i,o<v) 
]0,irio 

a,0!Ml 


50 BMfbrd & Bletchlsy. 

Stnck, ClvtleadftTe JutifiEion. 
„. r Cu'lchcist ,StourVal J 
^'* I Swribury,tllultftd. 5 

S tock . li: Lin ctfi n .t; na. fi pr ct ■ 
5 EUniOTi^KarBidiSlirt 

i^tnek. Gliu aurr^Ncili DItvt 

Stock, Du. N(!W 

3& ainrtti!rS,Dean Forest 
100 Hmrtlepoal DodL^Ratl 


l^JtNW. 
L.iNW. 
Ciileilon. 

EtTAEC 

Ot Nonh 
E Counr. 

(ToJeden- 

r>ft ....| 
at. West 


all , 
too 

100 

all 

100 
all 

too 1 
too 

aU 
4U 




92— wi 
100— lOS 

4C4I 

S7— W I 
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ORDINAJIY SHARES AND STOCKS-^Continued, 


NlTKBSft. 


8HAIUI 


RAILWAYS. 


PAID. 


BDSINE88 
DONV. 


CLOSINO 
PBICI8. 


8,000 


50 


Hull and Selby .... 


y&NMid 


all 






8,000 


25 


Do i Shares .... 


Do 


all 




105-107 


8,000 


12^ 


DoJShJires 


1>0 


all 




.. — .. 


43,077 


12.154 


London & Greenwich 


Sth East 


all 




, 


11,136 


20 


Do Preference .... 


Do 


all 




lVf-V3 


40.000 


Stock. 


London Tilbury &Sth 


Peto&Co 


100 




23-24 


120,000 


Stock. 


Lowestoft,gus 4 per ct 


Norfolk 


100 




110—115 


120,000 


Stock. 


Do, 6 per cent. 


Do 


100 




,. ,, 


82,500 


5 


Manch Bnxton&Matl. 


LNWM 


all 







960 


50 


Middlsb&Kedcar «»>pc 


Stoc Dar 


all 




21-21 


1,800,000 


Stock. jMid Bnidfi.rd Prefstk. 


Midland 


100 


90 




27,000 


-, > iNewraarketBurvEx ) 
"*) jguarftnteed 5 per c.j 


En Coun 


5.5.6. 


i pm 


9<)-92 


16.862 


50 


North& Eastern 5 p ct 


Do 


all 




i-i pm 


5.391 


50 


Do. Do 6. per cent. 


Do 


all 




56-58 


1,355 


50 


Do. Fixed 5 per cent. 


Do 


all 




..— .. 


14,520 


25 


Preston and Wyre] 


L.NW") 
fcLYkj 


all 




..—','. xd 


16.720 


12i 


Do i Shares A. 


Do 


all 






2«>6.675 


Stock. 


Uoyston Hitchen, & ) 
Shepreth Stock., j 


Gt North 


100 




130 ik" 


14,000 


25 


ShetHotli&Gool«6po 


Lan&Yk 


18.11.6 




8i-8f 
2|-2idii- 


45,000 


. 10 


Shrewsbury & Herefd 


TBrassev 


all 




78750 


12 


South Staffordshire 


M'Clean 


9* 




. . — .. 


2,186 


50 


WearValley,gua6p.ct 


St.&Dar 


all 




30|-31i 


26,986 
1500000 


25 
Stock. 


Do. Do 


Do 

(rt West. 


all 
100 


31§ 


90-92 


Wilts and Somerset- 


PREFERENCE SHARES. 


376,667 


Stock. 


Aberdeen .... 


100 






150,000 


Stock. 


Do. No. 2, 7 iwr cent 


100 




... — ... 


57.879 


Stock. 


Do. Debentures 


100 




... — ... 


2,000 


25 


Blyth&Tynel0perct.Pre.l8.£50 


all 




92-94 


1200000^ 


§ Stk . 'Bristol & Exeter 4 per ct. Stock 
i 20 1 Do. Do. Do. Shares 


100 




... — ... 




6 




99-101 


746,180 


Stock. 1 Caledonian £10, 4| per cent . 


100 




15i-16i 


.... 


15 |Ches.& Hoiyh. Guar. 5^ per ct. 


all 


16i 




.... 


9,12.6.'Do. Do. Pref. No. 2 


all 




. — ... 


.... 


2.17.8. 


Do. Do. Pref. No. 2 


all 




3-4 


7,680 


6i 


Cork and Bandon 5^ per cent. 


all 




5i-6xd 


18.094 


6i 


Dundee, Pertli. & Aber. June. 


all 


xd 


.. ,, 




10 


East Anglian Class A Shares . 


2 




• • — •• ft 


l2b',66oi 


Stock. |Do. Do. Clas.> B 6 per ct. 


100 


„ 


.. — .. ■ 


70,873i^ 


Stock. iDo. Do. Class C 7 per ct. 


100 




J-ipm,. 


144,000 


6.1'dA. E. Coun. Ext., 5 per. ct. No. 1 


all pm 
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PREFERENCE SH^ES-Con«ntiedL 


NUMBKB. SHAKE 


RAILWAYS. 


PAID. 


BUBINSSI 
DONE. 


CLOSINO 
PBICE8. 


l4AflOO 


6.13.4. 


E. Goon. Ext., 5 per. ct. No. 2 


aU 


1* It 


J— |pm„ 


6413002 


10 


Do. New 6 per cent Stock . 


an 




12i-18i „ 


16,000 


20 


Eastern Union, Gua. 6 per ct. 


all 


jj 




10.000 


5 


Do. Do. £5, 10 per cent 


all 




.. — .. 


...» 


10 Do. Do. £10 Deb. Sh. . 


aU 




.. — •• 




Stock.' Do. 4 per cent 


all 




,. ,, 


288376 


Stock. East Lancashire, 6 per cent . 


100 




..— .. 


8,000 


6 jEast & W. Yorks. June. Fifths 


all 




...—... 


650,000 


Stock. Edinb. Perth, & Dan. 4 per ct. 


100 




68-62 


3,885 


20 Fumess 


all 




... — ... 


£166,250 


Stock. Glas. & S.Westem Gua. 6 pr ct. 


100 




...—... xd 


1301362^ 


Stock. Great Northern, 6 per cent 


100 




114-116 


je760,000 Stock. iDo. 5 per ct. Red. at 10 p.c. pm 


100 


Zd 


107-109 


£810,000 


Stock. Do. 4i per cent 


100 


ll4i 


101—103 


80^000 


12i jDo. 6 p c. Scrip. Red at 5 pc pm 


7i 




»" 


30,00 


10 1 OreatNorth of Scotland, 1 st Prf 


all 




312.600 


Stock. 


Gt. Southern & West. (Ireland) 


100 




... — ... 


56,250 


20 


Do. 4 per cent. pref. Stock 


10 




... — ... 


10,000 


50 


G. W. (Bks AHtsEmt. 6 pcpm) 


6 




95—97 


19636002 


Stock. 


Do. con. & redeemable 4^ p. c. 


100 




129,000 


Stock 


Do. con. & redeemable 4 p. c. 


100 




80-86 


1,407.500 


Stock. 


Do. irredeemable 4 per cent. 


100 




85—87 




Stock. 


Do. 6 per cent, reedeem. pref. 


100 




.99—101 


.... 


10 


Do. do. do. 


6 




.. — .. 


19,376 


8 


Do. Birmingham Pref Shares 


all 




9i-I(^ 


17,500 


10 


Do. Chester 8 pc. Pref. Shares 


all 




16-16| 


17,340 


10 


Do. Do. 6 per cent Do. 


all 




10— lol 


1,000,000 


Stock. 


Do.BirminghamGuaranteed St 


100 




69-71 


6,000 


^ 


Do. Chester Guaranteed Shrs. 


all 




18*-1H 


15,000 


Do. Do. Do. 


all 


70|o70 


4-9? 


21,880 


20 


Do. Do. Do. 


all 




14-14* 


43,120 


16 


LancashireandYorkshu^ P£20 


6 




l-idisxd 


1055000/' Stock. 


Do 6 per cent Stock . 


100 




136-138 


£398.268 1 Stock. 


London & Brighton Gua. 5 pc. 


100 


xd 


... — ... 


£l60,9.M):Stock. 


Do. Preferential 6 per ct Stock 


100 




... — ... 


de393,395lStock. jDo. New Guaranteed 6 per ct. 


100 




...—... 


£252,000 


Stock. IDo. Do. 5 per ct. 


100 




.,, .., 


270,000 


Stock. 


L.&N.W. Cov.&Gune 5 p. ct . 


100 


137 




171,277 


Stock. 


L.&S.W. 7 pc. stk late 3d shrs. 


100 




...— ...pm 


10,310 


m 


Londonderry fcColeraine^Shrs. 
Lon.&Enniskillen it Shares . 


all 






7.840 


m 


all 




_^ 


87,200 


10 


Manch. Shef. & Line. New £10 


all 




12|-i*3 
1-tpm 


172,500 


6 


Do. £6 . . . . 


S 




6,713 


12 


Maryport and Carlisle 4 per ct. 


12| 




296 


m{ 


Do. Do. 4| per cent. 
Do. Do. . . . 


all 

1^ 




... — ... 


£25,000 


Stock. 


Midland Con. 6 per cent Stock 




**' ** 


17999032 


Stock. 


Do. Con. Bristol &Birm 6 ^ct 


100 




135—137 


.... Stock. 


Do. 4| per cent Pref Stock . 


100 




97—99 


77.245 1613.4 


Do. Preference, 4| per cent. . 


all 




k-i ^ 
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PREFERENCE miAJt^^^Coniimied. 










btjuisriu 


ci/uuKa 


WDVBtm. 


■a4Am 


RAILWAV8. 


riJia. 


mtTtm* 


Tittca. 


135,MK» 


5 


Do. B& PreforpBce * per cent 


At] 




4i-4i 




stock 'l>o, LeScq^terfc Hltobdn Pref S 


ITO 


difl 




5/KKi 


,^ fi Newport Abertfai?i3iiT5 ?,&€!. Prf 


}.o 






lOj 


5porc^ni,m?<3 nt 5 per ct,pm* 






4£»4Z» 


10 


Norfolk Dcbenturi? 4 p. c Shrs 


4[) 




.». — ■," 


WOOfiOQ 


Sttvlc. 


Do.5vGr cent Kxten. Stk lb4 i 


100 




,..^*<.. 


106 .000 


Stock. 


l*o. JJ| per ct. Pref. Slnck tS<7 


100 




..,-'^-iH 


mfiOQ 


SfocJc. Do. 5 pc WiiT Vftl Ei Stfc ia« 


JOO 




. »^.* 


7m^ 


Stocks 


NorrhBiitkh 


100 




97— S*0^ 




i J7 


S. EaatfcTii— BofTt* P ct Pref 


100 




HO- tia 


14a,3B5 


Do. Do. Do. 


G 


Kd 


3i-af , 


7.4U 


20 


Do. Leeflii p ct No. 1 


IS 






1 0.075 


L2^ 


Do. DOh Quartern ISH 







.. — .. 1 


m,wj2 


25 


Dq. York, H&S Pureh 


10 


r^ 


H dSi 


fiB.aoo 


SO 


North Stflfforiialiiro 


hU 






84i»,S90 


Slfhk. 


cm r. VS'Direateri W<]] ver £ 1 5 Apt 


too 




101— Voa 


50,{]00 


10 !•"■ RetlC'tmrthltj Pref £lc! Shra 


*\ 




.* — .. 


17,S11* 


Hi Scottish Central, New Prtf. . 


nU 


pm 


— , 


mjoQo 


as South De^on . * . * 


Kll 




i?j^i^ 


i^^n 


JO Do. Fixed ^ per t^ut 


n 




1 d 5— pur 


mwo 


L0.6. ^uth E (RMUlibg An £J.O.fl) . 


AlJ 


23| 


2:'i^aa| 


^&4filJ00 


Stock iDft. H per CGTit 


100 




S!*-101 


2fl,tMK) 


ID 


Do. Fixed 4| per ccnt^ i^luuies. 


all , 




Sli-10 




^{ 


South WTjileftUaamnteed 4 p. c. 


at] 


xd 


.*— .. s^ 


26,3£0 


Do. Bo. *1 p.e. 


all 


If 


,.— „ p 




20 


South Yorkshire 4 pc Gunrant 


all 


rr 


1*-1« „ 




(36 
U5 


SttiekirnrtontDflrlinfirEon 5 px. 


all 




♦ .^t* 


10,iJ00 


Dn. Du. 5 per cent. 


Ifi 




\k'-Hm. 


i2&a 


in 


StkAHaftle pimJipc llliulylSM 


alt 






40,000 
£0,000 


10 


WBterford &. Knktnny G pr.ct. 


4 
nil 


R^oil 


i-^i dii 


FOBElGy. 


Antwfn-p and TTotterdam 


Ji.OOO 


40 


Do.epcablgft.comfii Satp.til 64 


90 




- . — * . 


42,000 


20 


ArJenTieA . . . , 


10 




« . — ^« 


4a„wa 


6 


Bf^|^iiln Eastern JnncHcm 


4 




24-^2 dti 
2— I dti 


30^(100 


20 BeiiLTi to < rnilA^spac 


10 




Z7.778 


1 8 B^imli, , BiiTOdflfe Ct. Ind gnSpc 


S 




J-1 pm 


.'« > 


]S Di) 




.. — ». 


TJ40 


174 Dtmorara * , , , 


stl 




^» — . if 


S3.4AS 


20 Dutch Rhenish 


11 




f — I pm 


a54>,ooo 


20 BtHt«rn erf Franco , 


Hll 


aflf 


3(5^^37 


a5O,0fK) 


20 Do, New . , . . 


10 




S^^IOjpni 


50,00 


20 i!^. India gii&ffttiteedi 6 per £«nt 


all 


2^ 


23-im 


1S0,000 


20 1 Do Extension . . , 


10 


iij 


I— 1| pm 


1,000,000 


f li>0 l>o.#pc BTtdfl.payBT f convert 
UOO Da, Do. Do. 59 tinto Shs 


ntl 
all 




:!-!; 
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AFFSKSIZ. 



PREFEEENCE SUAEES— Ciw^^tVit^e^Z. 










KUirHBH 


tuijieva 


MITMIIEI. 


■RJlAK 


RAILWAYS. 


TAID* 


[^oidx. 


rsic£a. 




too 


ilmiTxi TruolL of CAtmria A Issu 


m 


OlalOi 


(j_7i dla 
HJ-S7 


72,«0 


Do. St. Liiwrento k AtUuUc do' all" 


Ibi 




Do. Ort , fif 1 Jc bu nt > Con. inui 70 
Do. Ct^iiip. fl po do J Skill I dOa a^l 




es— S4 


-^. - 


ICO 




&a— w 


ISOJOOO 


30 


^ireal CoTitraJ of Ffuiwfl . J 10 


lfial4t 


41— a pm 


looVioo 


fi 
fi 


Lio. sew . - 1 ^ 1 


^ 


6^ -B| 
1—* pm 


100,000 


& 


JNi.Estenplcma) iJ I*^ cent. 


i^ 




— i '^ 




20 


firv&t Lun'suibourst Con. Slirfl. 


13 


!* 


3. — 3i 




4 


Du. OtiUijuiion* 


aU 


3 


3 -»§ 


pl\\M 


204 


Uro4t Weat. of OuudA SAura > 


aU 


M|aJ^3l 


Eil^a4| 


4B^IQ 


f;s 


Do New , , , . . 
lit}, Bil« pfty. fi7» - 


f,^ 


7^4 


00— lAi 




100 


Do. da. ttia.wUbopttilM 


all 




J 15—117 




IQO 


Lio. tlo, 7&B. ^lOr 64;i 


all 




110-119 




100 


lio. do. 7a*. vilimtit o(j. 


all 


lOTi 


107— loa 




m 

loa 


lldtnJltflnfcTorontuI Loft&dGt 
Do. U per cent. . J VV qf Cod 
Lake Coiiftdtncu jind KjwIh 


fall 
iall 




sjA-nt 




U^-116 


ujm 


iO 


n 




..* i4* 


a^MO 


90 


LLcrrc ttiid Tafithnuc 


all 




FF. ... 


SOJOOU 


b 


Lticcii & PlBto}4, &lJtr*:t. Prof, 


all 




,..—... 411 


aOijQQO 


30 


Lyona aincl Otnerii . 


)D 




6-7 m 


Si ,000 


^ 


LyoTj* i*nO MeililyrrBtieaii 
yitfir&H gLmmuteeU 44 per ct. 


U 




...-".ri 


30 


all 


lot 


191— tf» 


25,0^10 


20 


Da ^ew do 6 |ier CCnt, 


10 




,-lJp» 


9.04)0 


?^ 


Murla Ajitonia 


all 




ejooo 


I>o. Do. Kow 


sU 




a— 3 


so^^ 


w[ 


NMiniir ^ LlegQ <w1thlntereffn 


aU 
all 


64 


fil^t 


400,000 


16 


Xortlmm of Franco 


All 


m 


3Ai-35* 






Uti. £^0 Sh UteChM'l.&Eninql.' } 






17*41 S 


ao 


^luriflff Hiiyrs iVom 1 Jan, I^.Mi ) 




13-1£^ 


Tfi^OO 


30 


ii'> ^i 3pc @at ( fif^r B lie A Aha . ) ftll 


ii# 


..*^... 


] 1 ,2W 


10 


[^cirwoiftKii Trunk Prtfti^nia* all 




a—fl 


imjaofi 


30 


I'jfr^ 4ind LvfltiH . » » lUl 


4%1<] 


4A|— « 


90,0(10 


40 


Dittcj IJudOa . . , all 




d. — i . 


300,4 M?0 


BO 


V.ieln und Orktmj . . .all 




4S^4li 


7JtOQO 


90 


I'arh tinil Uuutrn . > ., all 




... — ,,. 


eoooo 


M, 


Purin, Caciii 4ind Chdrboar^ . 
iMi 


Ifl 

alt 




1 .,,—...1101 


32,ono 


10 ! 


Pjjmeand Frucatl - 


5 




...—... 


^0,<}^» 


20 


IbiUAii ariil ituyro . 


ttll 




.,.^-,. . 


S7,flOO 


ao 


\lt,ya\ DiUii»h , , . , 


all 




20^91 


HS^'J^4 


& 


ki^yal bW(iiU»>h t 


3 




3^1 dJf 


SOJiftf 


4 


JJki^ r3<hp|^tiuns 


all 




»U00rt 


2tJ 


Si^tnbrc! mid AleufrO 


all 


®* 




JH 


l>j 5 |ii;r ifint. I^fbronee . 


all 




♦.."... 


zfi'ooo 


20 


Scind^^ i;^i44f:4utii4id fi per f«ot. 
b» 




Kla^f^ 


|-I*P« 
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PEEFEKKNCE SllAKBB^Coniinu^d. 



RAILWAVti. 






CtOtilMQ, 

PmiCEL 



130:000 

4,000 

26,757 

aOpOOO 

60,000 

16^50 
40JJOO 
26,750 



ao 

ID 



Soatliefn of Tronts . * 
St. Audrcw'u Aii!l QuebCi^ A 

Wujittrn of trance . 

Do. ; . 

Wu^t«m of SwitEtf limd 



Itt 

Jij] 
18 
fill 

all 
ull 



^ 



„.— „.dia 
10|— UfiJiii 



13— IB 



AMEKICAN. 



j>o!l«nt. 



IpOOOjDOO 

ffiXkonoo 

120aoO(K3 
30DOOOO 



3,000 jDOO 

a*Boo,o«o7irtt. 

4,aSl,0CH> 
lOOOOOOO 
4,000,000 



SfOOO^DOd 
5,OW,jOOO 



l^et, 



RAILWAYS. 



7 P'C. rEsda^miibjEi 

ia72 

lUlnolfi Cpntrat p4!T cant L375 
iJy. 7 per cent , , . ms 
Dd. 7 jir. ct.(FTOti Land) IBOO 
Do. iCHMoL Sharee tCdol. pd. 

mcUgao CfiBtral, B pr. ct. 1 BOO 
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M 


80,000 


30 
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1 
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1 
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tt 


► DOh I'reflsreiica 7^ par tent. 


*ai 




25-37 
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30 
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5 
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1 
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WIJHBHK. 




JOrST STOCK BAKKS. 
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20 
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70 
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Efljtt ana West India 
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Cfjttal Fftlftce 


aU 
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all 




H" 


7fi4lN» 




Ik), BUr Keiiistered. 


all 




S».^ 


ao 


Trust Sl Loon Co. wf U. G^HA^a 


a 




10,000 


100 
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€mxtBt ai (Sn^raoigt, Friday, September 14. 



Amsterdam •. .. •• 

Ditto 

Rotterdam 

Antwerp 

Brussels 

Hamburgh 

Paris 

Ditto 

Marseilles 

Frankfort on the Maine 

Vienna 

Trieste 

Petersburgh 

Madrid 

Cadiz 

Leghorn 

Genoa 

Naples 

Palermo 



Lisbon . . 
Oporto .. 
Rio Janeiro 
New York 
Boston .. 



Galeatta..Oo.'s Rnpee 

Bombay 

Madras 




16* 
19* 
19i 



25 60 
35 50 
U 
25 27i 
25 55 
25 55 

119 
11 22 
11 23 

35^ 

60* 

53* 
30 5 
25 57* 

44* 

132* 

132| 

53* 

53* 



House Bill 

60 days. 

25 

2H 

25 



Eeut India Companfs BiOs draun frwn the 2^h uU. to the Sth iiut. 

£ «. d. 

Bengal 9/)09 9 11 

Madras 

Bombay 



188 6 11 




£9,127 16 10 



£ *. d. 

Foreign Gold in Bars, (Standard) per Ounce 3 17 9 

Mexican Dollars 000 

surer in Bars, (Standard) 
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INTEREST ON THE GOVERNMENT DEBT TO THE 

BANK OF ENGLAND : 

(Finance Accounts 1854-5, p. 44). 



1st. 



2d. 



3d. 



Ori^nal Capital : 

1694 : Act 5 & 6 Will, and Mary, c. 20 . 1,200,000 

1708 : Act 7 Aane, c. 7 . . . . 400.000 

1742 : Act 16 Geo. 2, c. 13 . . . 1,600,000 

Capital purchased of the Soath S. Comp. : 
1721: Act 8 Geo. 1, c. 21, Residue of Capital of 

£4,000,000 purchased of the South Sea 

Company 

Other Advances to Goyemment : 
1716: Act 3 Geo. I. c. 8, Balance of £2,000,000 of 

Exchequer Bills cancelled .... 
1727 : 1 Geo. 2, c. 8, Advance to Government . 
1728 : 2 Geo. 2, c. 3 ditto .... 

1746 : 19 Geo. 2, c. 6, Exchequer Bills delivered up 

to he cancelled 

Total, hearing Interest at £Z per Cent, per | 
Annum (£330,453 ... 5 



3,200,000 



3,328,300 



500,000 
1,750.000 
1,250,000 

986,800 



11,015,100 



The Charter of the Bank, when granted in 1694, was for eleven 
years, namely to 1705 ; it was further prolonged in 1697. In 1708, 
the Bank having advanced for the public service, without interest, 
£400,000, its exclusive privileges were prolonged to 1733. In 1709, 
the capital was increased to £4,402,343 ; and in 1746 it amounted to 
£10,780,000. In 1816, a bonus of 25 per cent, was placed to 
the credit of the Proprietors, and its capital now amounts to 
£14,553,000. The sum of £3,638,250, received from the Govern- 
ment in 1833, was invested by the Company in Long Annuities, 
instead of being distributed, at was first proposed, among the Pro- 
prietors of Bank Stock. Various other renewals of the Charter were 
from time to time granted, in consideration of the advances made by 
the Bank to Government. The last renewal was made in 1833, 
when it was continued till twelve months' notice after Ist of August, 
1855, with a proviso that it may be abolished on twelve months' 
notice to that effect being given on the 1st of August, 1845. 
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QUARTERLY AVERAGE PRICES OF CONSOLS 

BETWEEN 1769 & 1856 : 

Ibgether with the Mitjh^»t and Lowent Pric$ in each Quarter 
a/ t?u' aimre fear*. 
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COMMENTS ON THE FLUCTUATIONS OF 
CONSOLS— 1759-1856. 

The above Table, drawn up with no small amount of labour 
from documents to which the Author has had access through 
the great kindness of Messrs. Wetenhall (who will please to 
accept the Author's best thanks), is one of a highly inte- 
resting character — showing the fluctuations of Consols — 
the leading Government Securities, — ^by an exhibition of 
the average, as well as abo the highest and lowest prices 
(the former calculated from Wetenhall' s bi-weekly tables) 
for each quarter during the last ninety-seven years, — ^nearly 
a century. 
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With respect to any obserrations on the above fluctua- 
tions, the Author wishes candidly to admit, that they are 
speculations and hints to assist more competent inquirers, 
and are only advanced as a suggestive sketch to more 
learned and laborious historians of British finance. He feels 
quite satisfied, however, that if the prices of Consols were 
carefully watched in connexion with historical incidents — 
domestic as well as foreign, as well as warlike, taking 
into consideration, also, the fluctuations of the corn-markets 
and the prices of the precious metals, the exchanges 
with foreign countries, &c. — that most important inductions 
might be derived therefrom, throwing great additional light 
on the history of the last century, inasmuch as the price of 
Consols may fairly be regarded as the Barometer of the 
National Credit, 

The following comments, be it understood, apply only to 
the more remarkable changes; for the subject deserves 
much fuller and more laborious treatment than would be 
acceptable in so unpretending a work as the present. In 
*759 the year 1759 (the first Of the above series), which was the 
year after the government reduced an original Four per 
Cent. Stock to Three-and-a-half (hence called Reduced), 
owing to the high state of the Funds and the general 
prosperity of the country, even though we were in the midst 
of the seven years' war with France about Canada and our 
American provinces, and for that purpose had procured 
loans of sixteen millions in the three previous years, Consols 
ranged between 88 i and 79. The latter quotation was attri- 
butable to the declining health of George II., and the uncer- 
tainty of government procedures under a new and juvenile 
monarch, whose mother and guardian were at variance, politi- 
cally as well as on private topics, with the reigning monarch 
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aided, no doubt, by the fact that partj-politici ran higb, and 
the titled aristocracy, under Pelham, Pitt, and others, had 
made and unmade ministers, solely for party-purposes, with-^ 
out reference to the country — a practice which continued 
more or less till Mr. Pitt's final establishment in 1782. 

The accession of George III., who was known to be of 
opposite politics to the reigning party, and under maternal 
influence, caused a fall in Consols of about 6 per cent, (from 
83 to 77) before the end of the year ; and though, in the fol- 
lowing year, perhaps, owing to the king's marriage and cer^ 
tain successes in India, they rose in May to 871 ; they fell in 
the autumn and closed in December at 66^ — a circumstance 
due, we believe, to the extreme unpopularity of the Bute 
influence, and the opposition of the aristocracy ; for trade is 
reported to have been good, and the price of wheat in the 
Eton College returns was only 27s. 7d. per quarter, a lower 
price than had been known for twenty years. 

The peace of Fontainbleau, however (November, 1762), 
and the popularity of the elder Pitt with the country-party, 
who hated Lord Bute's influence with the king, caused a 
favourable reaction at the end of 1762, when they closed 
at 92 i; nor, in spite of the unfortunate Stamp Act 
i7t 5 passed in 1765, which led eventually to the American 
war, and deficient harvests in 1767 and 1768, did Consols 
fall below 80 till the autumn of 1770, o^ing, it is be- 
lieved, to the discontents of our American colonists, and 
their refusal to accept British manufactures. We believe, 
however, that we are right in alleging that m the early part 
of the contest the general feeling of the country was with 
the king ; tliat we had the right to tax, as well as Ugislatt 
foTy the colonies, though Lord Chatham and Mr. Orenville 
disallowed the former position ; and to this feeling (aided 
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probably by news of large acquisitions in India) we attribute 
the gradual rise of Consols, year by year, to 1776, when they 
reached 90 — ^the average of the six previous years being 
87i ; com averaging 62s. 8d. per quarter, which then was 
deemed a high price ; as we had been large exporters of 
com, having a large surplus over our own consumption. 

777 Towards the close of 1777, the war with the Colonies 
b^an already to show its influence on the Funds; for in 
the last December quotation, they had sunk to 76 § — a 
depression caused by the first decided hostilities of the 
English, and the first successes of the colonists. This war, 
which soon became as unpopular at home as it was unsuc- 
cessful abroad, caused such a depression in the Funds, 
that from 1777, Consols barely averaged 63J ; and in 1781,* 
a year of military disasters and rapidly succeeding defeats, 
when Lord Cornwallis was compelled to surrender to Wash- 
ington, and our fleet to the Admiral of France, which power 
had for four years previously aided in the cause of America, 
t-hey averaged only 67 J. 

These events, of course, involved the king and his minis- 
ters in great public odium. The funds, consequently, fell to 
56 § ; nor did they advance ten per cent, beyond that, till the 

85 year after the close of that ill-judged war (1786), when 
they rose, in November, to 73 J. f To what other cause, 
indeed, can we ascribe a depression of nearly twenty per cent., 
except to the obstinacy of the government — or, in point of 
fact, the king (who ruled, much like Louis Philippe of more 
modern days, against the advice of his councillors) — the all 

* It is curious to remark that the Protestant riots under Lord 
George Gordon, when Newgate was burnt down : nd all London in 
alarm, seems to have made no impression on Contoh. 

t In 1784, there wore only £1,097,835 of bullion in the Bank. 
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but total loss, for a time, of our most valuable trade 
wiih the Colonies of North America, and the enormous 
drain on our own resources by a vastly increased taxation, 
not to speak of loans to the amount of aecenty-Jive millions 
sterling during eight years ? The folly and unprofitableness 
of the contest, however, was proved by the large subsequent 
increase of our trade with the United States, to whom at 
that time our manufactures were indispensable, when amica- 
ble relations had once been restored. 

Public confidence having been at last restored, partly by 
the improvement of our commercial prospects, and partly, 
also, by the confidence which the country had, rightly or not, 
in the talents of William Pitt the younger, as a financial 
minister (the patron, forsooth, of that notable scheme of Dr. 
Price's, the Sinking Fund), Consols rose in 1786-9 from 
70 to 81, In the summer of the latter year, however, they 
were suddenly depressed about two per cent., by news 
&om France respecting the destruction of the Bastile; 
and 78 J was the average price till the middle of April, 

17901790, when in a single fortnight — from whatever cause 
— they dropped to 70 J, and did not recover their former 
elevation till the end of the year, when they closed at 81. 
In the year following, early in August, we notice a rise 
within three weeks of seven per cent., which we attribute 
to news from India, of Lord Comwallis's successes against 
Tippo Saib in the Deccan ; and this elevation was scarcely 
at all depressed by the disturbed state of France. 

1792 In 1792, however, the violent proceedings of the Jacobins 
alarmed the country, as well as the government ; and the 
latter prepared, if not to take up the cause of the Bourbons, 
at least to stand on the defensive, — the result being, that an 
order of council (a new measure) was issued for levying the 
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militia, — a highly injudicious step without consent of Parlia- 
ment, and when we really were vot at war. The effect was 
like an electric shock : within a week Consols dropped nearly 
fifteen per cent, (from 89^ to 74 i), just at the close of the 
year. The year following, too, was one of great com- 
mercial distress, caused by over-speculation and the vast 
extension of paper currency; and there were upwards of 
1,300 bankruptcies, three times the number of average 
years ; besides which the country was greatly excited by the 
declaration of war by the French, who neglected no efforts to 
stop our trade, then a large and flourishing one with our East 
and West Indian Colonies, by privateering as well as govern- 
ment fleets, all but annihilating our colonial trade. We scarce 
need wonder, then, that the funds fell from 77 in 1793, con - 
stantly dropping, till at last they came as low as 63| in Sep- 
796 tember, 1796, the last depression being caused, we believe, 
by news of Bonaparte's successes in Italy, and the declara- 
tion of war against us by Spain. It is curious, however, to 
reflect, so many years after the event, that when trade was 
at all but stagnation, loans had been contracted within the 
last four years for upwards of fifty mUUons, and wheat was 
sold at 78s. 7d. per quarter (with a duty of 28s. 6d. on 
foreign !) — such was the confidence of the land-holders in 
the " Heav'n-born Minister," that in the course of sixteen 
hours, eighteen miUions were subscribed, as a Loyalty 
Loan, for enabling the government to prosecute the war 
with France; a fact quite conclusive as to the patriotic 
sentiments and all but inexhaustible resources of the country 
when a sufficient motive presents itself for bringing them 
into action.* 

* The Bank of England alone subscribed £1,400,000 ; the first Sir 
Robert Peel — the greatest cotton-lord in England — subscribed 
£10,000, and his example was followed by others of his <5lass ; so 
that the enthusiasm was not confined to the landed aristocracy. 
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1797 To resume — early in 1797, the distresses of the country 
had hecome so ag^avated, that the credit not only of pri- 
vate hankers, hut of the Bank of England itself, was 
seriously affected, and the latter hody had seriously remon- 
strated with the government on the ruinous consequences 
of exporting such immense quantities of hullion as loans to 
foreign states. In fact, on Saturday, February 25, the Bank 
had only £1,272,000 in her coffers, with every prospect of a 
heavy run and perhaps a stoppage on the Monday following. 
In this emergency, an Order in Council authorised them to 
suspend their cash-payments, and in May the Bank-restriction 
Act was passed (37 George III. chap. 46), which had the 
effect of rapidly lowering the Funds from about 64 to 47 J, the 
maximum of depression, which they reached in January, 1798. 
It is fair to believe, however, that the panic caused by the 
mutiny of the fleet at Spithead and the Nore, the suspension 
of the Habeas Corpus Act and the Irish rebellion, as well as 
the continuance of an e::pensive war, causing a frightfully 
oppressive taxation,* and enormous loans amounting in 
1786-7 alone to fifty-eight millions, which produced a very 
unfavourable state of the foreign exchanges, were conspiring 
causes for this extraordinary depression in the Funds, quite 
unparalleled within the last century. The year 1798, more- 
over, is remarkable for a second voluntary subscription of 
bankers and merchants (amounting to a million and a-half), 
towards the defence of the country, which was threatened 

• In the first four years of the war, no great addition was made to 
the ordinary taxes, — the war expenditure to 1797 inclusive, being 
met by loans amounting altogether to £91,600,000 ; nor in 1797 were 
there war taxes of more than three millions. In 1798, however, 
Mr. Pitt imposed an income tax, which at once raised the war taxes 
to £12,000,000, and they had become £19,000,000 in 1802,— though 
loans continued unabated ! 
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with invasion by the French; and in London alone 12^000 
volunteers were raised for its protection. 

In June, 1799, Consols began to recover, and in September 
they reached 69, but again rapidly fell in consequence of 
great scarcity from an insufficient harvest and Bonaparte's 
return from Egypt, — 63 J being the average price to the 

1800 close of 1800, which was a year of almost unexampled 
scarcity, corn in December reaching the famine price of 
130s. per quarter. The armed neutrality-league of the 
Northern Powers, too, which was specially directed against 
British commerce, had its effect in depressing the Funds. 
In the middle of the first quarter in 1801, they were 
again depressed about 8 per cent., falling to 54^, owing 
partly, perhaps, to the resignation of Mr. Pitt, but chiefly, no 
doubt, to the still high price of wheat, and a prospect of 
a bad harvest — the corn average/or the year being 119s. 6d. ! 
In the last quarter, however, ther%was a great and highly 
favourable re-action, — Consols rising as high as 69| at the 
close of October, owing partly to an abundant harvest, and 
partly to the signature of preliminaries of peace with 

1802 France ; and in the April quarter of 1802, they rose to 78J, 
owing to the universal feeling of satisfaction caused by the 
Treaty of Amiens, signed March 27. 

Consols, from May 1801 to March 18 03, averaged 70 ; but 
unhappily, the peace was not a sincere one on either side. 
The two neighbouring governments, formed of such opposite 
characters, and on principles so irreconcilable, could not 
agree : war was again proclaimed against the French, and 
Bonaparte in revenge issued a decree for the retention as 
prisoners of all British subjects resident in France : the result 
of all being that Consols kept dropping, till in October 
they had fallen to 51 i, the last depression being caused pro- 
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bably hj Bonaparte's threatened invasion of England hj a 
1805 flotilla from Bologne ; nor did they rise above 60 till 1805, 
when they were suddenly, but only for a time, raised as high 
as 61 J by the opening of a negociation by Napoleon with 
George m. ; which, like the prior one, proved abortive, 
chiefly through the king's personal aversion to the new 
Emperor. On October 21, was fought the Battle of Tra- 
falgar; but like those of St. Vincent and the Nile, it pro- 
duced scarcely any inmiediate effect on the Public Funds ; 
and the remarks will bear generalisation, that mere naval 
or military successes affect but little the prices of the 
market, unless followed by peace or other decisive results. 

It cannot be denied, however, that Lord Nelson's victory, 
so fatal to himself, did in the end produce a favourable re- 
action on the funds ; for, in the third week of December in 
that year, they were quoted as high as 62|, and that too, in 
a time of great pressure^ owing to distress in the manufac- 
turing districts and the very high price of food (the 
quartern loaf in that month being at I6id., and the cori}- 
average of the year 90s.) owing to large exportations for 
the use of our army and navy. Early in the follow- 
ing year, the death of Mr. Pitt — ^through disappointment, it 
is said, at Napoleon's triumphs at Ulm and Austerlitz, — 
caused a slight fall, succeeded by a steady rise up to 65^^ 
occasioned, most probably, by the formation of a Whig or 
peace ministry, and an attempted negociation for peace with 
France ; but its failure, by the death of the great Whig 
leader, Mr. Fox, caused them again to drop, and the Funds 
(influenced also, no doubt, by Napoleon's infamous Berlin 
Decree, which declared the Britsh islands to be in a state of 
blockade) fell to 60 before the end of December, and to 67 i 
1807 in January 1807 ; after which they experienced a gradual 
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improvement, rising to 64^, owing chiefly, we suppose, to 
the dismissal of the feeble Grenville ministry, and the forma- 
tion of one of better promise under the Duke of Portland 
and Mr. Perceval. These prices, however, were not 
sustained, owing to the exclusion of Great Britain from 
trade with Prussia, and the probability of a war with 
Russia ; but the harvest was an unusually good one, bring- 
ing down wheat to 75s. 4d. per quarter and trade brisk, 
so that at the close of 1807, Consols rose to about 64j^. 

1808 In 1808, from some cause that we cannot explain, there 
was another rise — from 64 in the beginning of March, 
to 70 J in the middle of June — after which they fell to 
66iy — the ruling price to the end of the year, 
which was historically remarkable for the Convention of 
Cintra, according to the terms of which Portugal was 
evacuated by the French under Junot, a measure of lenience 
to a defeated foe, that gave great public dissatisfaction. 
In January, 1809, a sudden rise of four per cent, was 
caused by news of a treaty of peace with Turkey ; and in 
November, from some cause — ^for which we cannot now 
account — Consols rose to 71, before the year closed. 

.810 The years 1810 and 1811 were periods of great com- 
mercial distress, caused, we believe, by the utter stagnation 
of trade, resulting from the operation of Bonaparte's Berlin 
and Milan decrees, which excluded our manufactures from all 
the markets of continental Europe ; though, no doubt, the 
conduct of the Bank of England in reducing their private 
discounts, and rumours of their intention speedily to resume 
cash-payments, together with the enormous price of wheat 
(106s.), had some share in increasing the general distress. 
The price of gold, besides, had risen to 92s. per ounce, 
and the exchange in the foreign markets was from 15 to 20 
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per cent, against ns. Hence, we scarce need wonder to find 
ConBols gradually and pretty constantly falling from 71 i, in 
the middle of Jmie, to 63 and eren 61 J in December ; — this 
maximum of depression being due, we apprehend, to the 
prospect of another war with the United States. 
The acme of internal misery, however, was not reached 
1812 till 1812, when, with wheat at the enormous price of 
125s. 6d. (the highest ayerage yearly price ever known), 
a ruined trade, and no less than 5,200 bankruptcies in this 
and the two previous years, the funds feU to 55 J ; and 
though they were raised in September to 60 J by the 
successes of Wellington over Marmont, the average of 
the last quarter was only 58 }, notwithstanding the disasters 
of Napoleon's Russian campaign, which coeteris paribus, would 
rather, we should expect, have elevated the funds some ten or 
twelve per cent. The following year, ovring to similar causes, 
we notice equally low quotations ; nor did any material im- 
provement take place till the beginning of December, when 
the news of the defeat of Napoleon at Leipsic, and several 
brilliant victories by Wellington, caused them to rise to 62 ; 
and in the middle of the February following they reached 
724, owing to the prospects of a general peace. Lord 
Cochrane's disgraceful hoax we pass over with a simple 
allusion, as its effects were neutralised by a decision of the 
Stock-Exchange Committee to annul all bargains made on 
that day ; and we proceed to notice the effect of the breaking- 
off of peace-negociations at Chatillon, which caused the Funds 
to fall fully 10 per cent, in five days ; a depression, however, 
from which they as rapidly recovered, inasmuch as the 
second week of April we find them 72 J, owing, of course, to 
news respecting the restoration of the Bourbons and the 
dethronement of Napoleon. These high prices, however. 
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were not maintalDed, and the average for the latter part of 
the year, — one of g^eat domestic wretchedness, — was only 66, 

815 In 1815, the country was still unsettled, bullion had been 
enormously raised in value, and bank-paper become pro- 
portionally depreciated and unpopular, — besides which, 
though the price of corn had fallen to 65s. 7d., trade and 
trading capital and credit had sunk so low, that they had 
not had time to recover : — hence the Funds experienced no 
improvement, and the news of Napoleon's escape from Elba 
and return to France (involving us in further hostilities) 
caused a drop in March to 56\\ nor did any favourable re- 
action to a ^reat extent take place till the Treaty of Paris, 
which raised them to 60 1. The Battle of Waterloo, it is 
true, caused a rise towards the end of June from 56 to 61, 
and 60 was the ruling price for about a fortnight, but at the 
end of July they again sunk and averaged 58 till the close 
of November, when peace again raised them, as above re- 
marked, to 62|. We have thus described, somewhat in detail, 
the more salient fluctuations during the long Continental 
War, and, we apprehend, it will be found that prices are 
affected much more by internal and political causes, than by 
military or naval successes ; and the ruinous effects of war 
on trade and monetary resources are much more powerful 
in depreciating, than the most brilliant achievements and 
triumphs in raising the value of Government Securities. 
This will be sufficiently apparent from the fact, that from 
1793 to 1815 the loans alone amounted to nearly 590 
millions, besides upwards of a thousand millions of war 
taxes! 

We now come to a period of peace ; and, passing over 

1816 1816, a year of improvement, inasmuch as the Income-tax 
was repealed, we advert to the amazing alteration caused 
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by the opening of our trade with South America and the West 
Indies, as well as by the Bank's partial (though as it after- 
wards proved, rather premature) resumption of cash pay- 
ments ; the result of these and other re-actionary causes 
being, that in 1817 Consols, which opened at 62i, gradually 
and constantly rose^ till at the closing of the books in 
December they had reached 83 i, exhibiting a total rise of 
21 per cent., though wheat was still at £4 17s. per quarter. 
Such p^rices, however, be it remembered, were almost as 
artificial as the currency of the same period. In the follow- 
ing year, one of a bad harvest, they fell* again to 74 J ; and 
this depression continued during the whole of 1819, at the 
close of which, Consols had fallen to 67 J, partly owing 
to unsuccessful speculation in Foreign Loans, Mining Com- 
panies, &c., which caused large ezportations of gold to the 
injury of the Exchange, and partly also to the unpopularity 
of the Liverpool Administration with the operative classes, 
on account of their numerous state-prosecutions. After all, 
however, this fall might well have been expected, as the 
natural consequence of the depression of prices in the 
prospect of returning to a metallic currency.* 
1820 In 1820, a period of considerable excitement, owing to 
the domestic differences of the late Regent (then George 
rV.) with his wife Queen Caroline — differences wliich led to 
exposures equally disgraceful to both parties — Consols ruled 
low (65i in September), though at the close in December, 
they rose as high as 70, caused probably by the abandon- 
ment of the criminal prosecution of the unhappy queen, as 

* In 1819 a bill was hastily passed through Parliament to restrain 
the Bank from paying any more gold, as in the last year and a-half 
it had paid away more than five millions of gold, the greater part of 
which had gone abroad. 
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well as by the general prosperity of trade, both with the 
polonies and South America. The following year was one 
of continued improrement ; and the resumption of cash 
payments by the Bank, in compliance with the terms of 
Mr. Peel's Act (59 George in., chap. 49), caused the 
funds to rise from 68S in March to 78 j in October. The 
gold coined at the Mint this year amounted to £9,528,758, 
822 and the silver to £433,686. In 1822, the Government 
reduced the interest of the Navy Five-per-Cents. t6 four 
per cent., this stock being henceforth called New Fours. 
The country also was prosperous, the harvest good (bring- 
ing wheat down to 448. 7d.), and we accordingly find that 
in October, Consols rose to 83, and averaged 81 during the 
last quarter. 

We now come to a period of great excitement in the 
Money-market, an era of speculative mania in Joint-stock 
Companies, 626 of which were projected in 1823 and 1824, 
involving a capital of nearly four hundred millions, though 
only £17,605,625 were actually advanced ; besides which the 
great speculators had contracted for nearly fifty millions of 
loans with foreign countries ; the effect of all which reckless 
overtrading, as weU as an over issue of notes by country 
bankers, added to the unfavourable state of the foreign 
exchanges, was to produce great commercial distress, 
which reached its acme in December, 1825, when Con- 
*®^^ sols fell from 94^ in January to 81, and continued falling 
till the middle of February in the following year, when they 
were quoted at 74, nor did they rise to 80 again till the end 
of the third quarter. We may here observe, also, that at 
the end of 1825, owing to the aforesaid cause, the buUidn 
in the Bank coffers had been reduced in a few months 
from about £17,000,000 to £1,261,000; nor when we 
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eahnij reiieW the cireuimlaiiees of the case, need we 
feel surprised that Messrs. Pole and Co. and seyeral 
other London hanken, besides tipwards of two hundred 
oountrj banks, were ol^ged to snspend payment, and most 
of the joint-stock companies utterly annihilated. The effects 
were of course terrific; the notes of private bankers were 
discredited throughout the country; bankruptcies increased 
to threefold the ayerage number; business of every kind 
was brought to stagnation, and thousands of competently 
wealthy families were plunged in irrecorerable ruin. 
1826 In the last quarter of 1826, the enactment of some 
judicious financial measures, and an unusually good harvest, 
seem to have restored the public confidence ; and we find 
Consols (with a single exception, early in January, 1827) 
gradually rising, till, in the beginning of August, they 
reached a maximum of 89^, from which they fell about 3 per 
cent, on the death of Mr. Canning. The battle of Navarino, 
in September, produced no sensible effect, and the average 

1828 of the two last quarters was 86 J. In 1828, prices still ruled 
high, with a marked improvement in the second and third 
quarters, owing, perhaps, to the repeal of the Test and Cor- 
poration Acts; a measure long contested by the Liberal 
party, and the enactment of a new kiw relative to the im- 
portation of com ; added to which, the harvest was again 
above the average, and wheat fell to 58s. the quarter. 

1829 In 1829, again we find gradually improving prices, owing, 
we believe, to the increasingly liberal feeling of the Tory 
premier, through whose persuasion of the king, the Catholic 
Relief Bill — so necessary for Ireland — ^recdvQd the royal 
assent ; to whidi we may perhaps ascribe the rise of Consols 
from 66, in January, to 94 in December ; and under the Wdh 
litigtonministry,even after the accession of William IV., prices 
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suffered little diminutiou, till the premier's announcement 
that the Gbyemment intended to resist Parliamentary 
Reform, when the Funds dropped from 93 J, in July, to 88, 
early in September; and fell to 77 J, on the refusal of the 
king (by the advice of an officious mayor) to visit the City 
banquet. There is no question, however, that the great 
depressions of the year — (one of great promise as well as 
of great excitement), from 92 1, in January, to Sii in De- 
cember — were due to the great agitation all over the 
continent and in England too, caused by the revolution in 
France (July 28-30), that placed Louis Philippe upon the 
throne, for the profession of ultra-liberal principles, — which, 
right or wrong, — he afterwards most shamefully abandoned. 
The general revulsion all through Europe, in fact, caused a 
panic, which extended its influence, no doubt, to the follow- 
ing year. 

The cabals of the Lords and Borough-mongers still pre- 
vailed ; and though Earl Grey's first ministry was willingly 
received by the king and hailed by the people, the Peers 
threw out ** the Bill," — and the Iron Duke was again called 
in to try a measure of his own, which suited neither party ; 
and the public becoming exasperated, the Whigs were again 
recalled " on the hands of the people," and the Reform Act 

1832 passed in June, 1832. We scarcely need say, that during 
this excitement, the Funds were strangely agitated, — now 
rising — then falling; but when the question was once 
settled, they steadied themselves at 84, and thence rose 
gradually from 83 to 88 at the end of 1833, to 91 at the 
dose of 1834. 

1834 The years 1834-6 were years of more than average pros- 
perity, with a brisk trade and corn at 64s. per quarter, 
sinking even to 398. 4d. in 1835, which was the year of 

K 
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Negro-emancipation in the West Indies^-^a measure that 
necessitated a loan of fifteen millions to make up the 
£20,000,000 compensation to the slave-owners. To this we 
may trace a slight temporary depression ; but the ruling 
price during the two years 1834-5 was 92 J. The country, 
in fact, had again reached a positive plethora of pros- 
perity; trade in the manufacturing districts was brisk, 
money procurable on easy terms, and food of all kinds 
cheaper than had been known for the seven years previous ; 
the natural result of which was, that speculation throve, 

1836 and in July, 1836, the Bank felt themselves compelled 
to advance theur rate of discount from £4 to £5 per 
cent., in order to check the speculative spirit of the 
Money-market, and prevent the recurrence of the evils that 
had caused such general ruin nine years before. The Bank, 
however, again reduced their rate to £4 10s. in January, 

1838 1838, in consequence of which there was a steady rjse in 
Consols ; and the ruling price, till the beginning of June, 
1839, was 83 J, when they again dropped, owing to three 
successive elevations in the Bank discounts from £4 10s. to 
£6, a measure which, however nece8sai7, was exceedingly 
unpopular, and caused great inconvenience to the merchant 
and traders ; nor was the feeling of dissatisfaction diminished 
by the notice of the Chancellor of the Exchequer for fund- 
ing £4,000,000 of Exchequer-bills. It may be presumed, 
also, that the Chartist Riots, at Newport, had some share in 
producing this depression. 

1840 We now come to the year 1840, in the autumn of which 
hostilities commenced between Great Britain, Russia, Austria, 
Prussia and the Pacha of Elgypt, — and we had also a mis- 
understanding with France about Algeria. This year, too, 
Madrid was in a state of insurrection, and we were at war 
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with China ; the united result of all which causes may be 
seen in the extensive and rapid fluctuation of Consols, 
which feU from 93 J in June to 861 in October, though 
they rallied towards the end of November, owing perhaps 
to the arrangement of the differences between the Bultan 
and Mehemet Ali ; and when the books were closed in the 

1841 following month reached 90i. The year 1841 was one of 
singular steadiness, the highest and lowest prices throughout 
being 90 J and 87 J respectively; the chief depressions 
having occurred at the end of February, just after the receipt 
of news that the Bank of the United States had stopped 
payment, and again early in November, about the time when 
discoveries were made of most extensive forgeries in Exche- 

1842 quer-bills. In 1842 — a year when money was plentiful, and 
the Bank reduced their discounts from 5 to 3} per cent. — the 
average price of the entire year was 91 J, the highest being 
in November and December, viz., 94}, occasioned probably by 
an abundant harvest all over Europe — for we find wheat 
(with a 20s. duty on foreign) selling in December at 47s. 
per quarter, a lower price than had been known since 1886. 

The period at which we have now arrived is the com- 
mencement of an era of speculative mania unequalled in 
our history, except perhaps by the South Sea Bubble of 
1720- We allude of course to the projection of more than 
six hundred railway companies, which — successful or not — 
would have involved the outlay, in the whole, for the 
United Kingdom of £389,400,000, and by degrees led to a 

1843 revulsion almost as distressing as that in 1825. In 1843, 
owing perhaps to extensive exportations of bullion to France, 
Germany, and the United States, as well as to great dis- 
tresses in Sheffield, repeal disturbances in Ireland, and the 
Rebecca riots in Wales, Consols fell from 97 i in March to 
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92 i in the middle of June ; but they again recorered in the 
autumn, and closed at 96§. The following year, which was 
one of unusual trading activity,''' with high wages and cheap 
food, plenty of money, and Bank discount at 2} per cent., 
we find the funds rising in October to seven-eights above par, 
of which circumstance the Chancellor of the Exchequer at 
once availed himself, to convert 3} per cents, to 3.i, at the 
same time fixing a further reduction to 3 per cent, in 1854. 
1845 The year 1846 — that in which the railway mania reached 
its culminating point, when more experienced busipess- 
men had begun to see the probable result of the head- 
long course which speculators — or rather gamblers — of 
both sexes and all classes were pursuing in the share- 
market, — we find the barometer of public credit begin- 
ning to sound the tocsin of alarm! for from 100| the 
opening quotation in January, we notice a gradual faD, 
which precipitated the funds in December to 944 ; nor was 
the average of the succeeding year higher than 96, although 
the Bank discounts were only 3 per cent. It is only fear, 
however, to observe, that difficulties were materially increased 
by large eiportations of bullion consequent on loan-contracts 
with the German states for upwards of £64,000,000. We now 
come to the year of the crash, when the public at large were 
to pay the penalty of the excessive imprudencies that had been 
committed by railway and other speculators during the four 
previous years. The Bank of Elngland saw the storm 
gathering, and in order to meet difficulties, rapidly raised 
their rate of discount to 3} and 4, then to 6 and afterwards 

* Our foreign trade had more than trebled itself since 1803 ; for in 
that year the exports were reached at £28,541,400, the imports 
£26,622,700; whereas in 1844 the imports were estimated at 
£85,282,000, while the exports bad risen to £150,878,000. 
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to 6 J per cent., which towards the end of October, they 
again advanced to 8 per cent. (I) on the express recom- 
mendation of the Goyemment. This last step, we incline to 
think, only aggravated the evil it was intended to reliere, 
for the commercial distress during that month in all parts of 
the country was unparalleled since 1826, and the funds, 
which had opened in January at 93J, while railway shares 
and other securities of a like unsettled nature, were still 
more depreciated, kept gradually falling, and dropped in 
October to 79j. The Bank, howerer, gradually relieyed 
the tightness of the markets towards the end of the year 
by again reducing their discounts to 5 per cent., and Consols 
closed ia December at 85}. 
1848 The year 1848 was ushered in by republican agitations 
all over Europe, very similar to those in 1830 ; in addition 
to which the soi-disant citizen-king had become extremely 
unpopular on account of the Spanish marriages and his 
suppression of the Reform banquet (which latter measure 
unquestionably had depressed Consols 2} per cent, in De- 
cember, 1847). Id fact, the political tornado in that country 
burst on February 22nd, 1848, driving the king not only 
from the throne but from the kingdom, and causing a fall of 
nearly 25 per cent! in the Rentes. The English Funds a day 
or two afterwards were similarly affected, though of course 
not to the same extent ; for in the beginning of the third 
week in February we find Consols at 90, whereas at the close 
of the first week in March they had fallen to 80i, — a depres- 
sion caused, we may suppose, by Chartist agitations, which 
received their couple-grace on the memorable 10th of 
April. In July, however, Consols again rose to 89, owing, 
most probably to Lord Palmerst-on's (foreign minister) re- 
peated assurances to the House of Commons, that by a strict 
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system of non-interference with the domestic troubles of our 
Gkdlic neighbours, he would ensure the continuuice of peace 
and harmony with that country, which, since the passing of 
Sir R. Peel's triumphant act (generally considered by his 
admirers as his crowning glory!), had become — ^truth be 
told ! as necoi^sary to us, as we are to her ! ... It is 
worth observing, also, that the insurrection at Vienna, in 
October, which threatened the absolute annihilation of the 
Austrian empire, produced no appreciable alteration in the 
British Funds. 

1849 To proceed with our subject: the year 1849, an unu- 
sually prosperous year — closed at 97i ; and the first quotation 
of the following year was 97 1, — the arerage of the whole 
year having been 92 1. The three following years may be 
regarded as a group, exhibiting almost constant indications 

1850 of improvements, from 96J, in January 1850, to 100} in the 
last quarter of 1862 ; and here we would beg to call atten- 
tion to the fact, that in the previous eight years upwards of 
three hundred millions had been expended on about 1,200 
miles of railways. With respect to the improvement of 
these years, we feel well disposed to ascribe much to the 
additional spurt given to our manufactures by the Great 
Exhibition so worthy of a great manufacturing and liberal 
country as our own, — and also, to a greater extent, to the 
discovery and successful mining of gold in California 
and Australia — the latter, especially — from which such large 
consignments of bullion had arrived (upwards of £20,000,000 
in I860 — ^treble the amount of any previous year), that in 
July — ^notwithstanding the defeat of ministers in February 
on the Militia Bill, and the President's stringent measures 
about the Orleans property, which were received with 
great aversion — ^the Bank of England had an amount of 
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£22,232,1 38» in bullion — an amount higher by nearly five 
millions, than it ever had in its coffers before. Why, there- 
fore, need we wonder — that Consols, ere the end of the 
year, should have advanced ont-hdlf per cent beyond par^ 
and maintained such a price as to give Mr. Gladstone a pre- 
text for again having recourse to the favourite practice of 
Government, to reduce the interest of the Funded Debt. 
We now come to the era of the present war between Russia 
and the Western Powers (a war of principle in defence of a 
weaker sovereign against a stronger), and the events are so 
nearly connected with the affairs in which we are all now 
concerned, that they scarcely form a subject of history ; but 
we may just observe, that, although there has been no cessation 
in the influx of gold from Australia,* there has been such a 
drain for war purposes, loans, &c., together with such 
a demand for cash on its representatives to furnish the 
materials for war with Russia, as well as to aid Turkey, 
that the public credit has suffered materially ; and, spite of 
all successes, will not recover the position it held in 1850, 
until we have succeeded in establishing an honourable and 
enduring peace. 

The above comments have been advanced simply, as we 
observed at the commencement, as a suggestive sketch, or 
speculative retrospect, of the National Credit, as indicated 
by the fluctuations of the leading Government securities 
during the last century. It is only right, however, to 
caution our readers against the imagination that the rise or 
fall of the funds can be attributed in all cases to events re- 
corded in history or known to the general public ; for cir- 

» In 1854-5 (to October), the importations of gold have amounted 
to £19,640,000 
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cumstances frequently happen, which cause rises and falli 
that would puzzle those eren who watch daily the ebbs and 
flows of the Money-market. Whether it be true, as some 
believe, that the secret service money of the Government is 
employed, in certain instances, to influence the prices of 
Stocks, we know not ; though there are strong grounds for 
supposing they have frequently been employed in keeping 
up the value of the Exchequer bills. As a general principle, 
however, demand and supply, as in all other trading trans- 
actions, are proximate causes of fluctuations ; the balance of 
events turning the scale between buyers and sellers, whether 
speculators or the general public. It is very possible, there- 
fore, that in some cases — however widely we may have 
generalised — our comments may have ascribed fund-move- 
ments to public events, when in reality one or more of the 
causes just alluded to, and with which the Public have never 
become acquainted, may have been the efficient cause of the 
alteration. The author's purpose, however, will have been 
fully answered if these remarks should induce more com- 
petent minds to carry out his crude ideas. 
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Giglio and Prince Bulbo. By Mr. M. A. Titmarsh. 
With 58 Cuts drawn by the Author. 3rd Edit. Price 5^. 

*' Let all seekers after the wittiest and most wonderful extravagance — all lovers of 
uncompromising holiday fun, rejoice over the Christmas book furnished this year by 
Mr. Thackeray. It is a most humorous and pleasant little book, and illustrated by 
the author with a profusion of comical pictures, which nobody could have done 
so well.*' — Examiner. 

** We have not met with so good a Fairy Tale since Mr. Raskin's ; that was 
seriously, this is comically, poetical, with no lack of quiet satire. It is a most sensible 
piece of nonsense — a thoroughly light-hearted and lively Christmas book for boys 
and girls, old and young." — Atbenaum, 

" A book of broad fun, with here and there sly strokes of satire. The wisdom that 
breathes from its pages is the wisdom that sounds in a hearty hiM^,** —Spectator, 

THE KICKLEBURYS ON THE RHINE. By Mr. 
M. A. Titmarsh. With 15 Cuts. Third Edition. 
Price 5^. plain, and 75. bd, coloured. 

A PORTRAIT OF W. M. THACKERAY, Esq. 
Engraved by Francis HoU, from a Drawing by Samuel 
Laurence. India Proofs, 2/. 2x. \ Prints, i/. is. 
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VILLETTE. By CURRER BELL. New Edition, in 
One Volume, crown 8vo, 6s. cloth. 

" This novel amply sustains the fame of the author of * Jane Eyre ' and * Shirley* 
as an original and powerful wtiter,** —Examiner, 

** The tale is one of the aflfections, and remarkable as a picture of manners. A 
burning heart glows throughout it.*' — Athenaum. 

" This book would have made Currer Bell famous had she not been already. 
There is throughout a charm of freshness which is infinitely delightful: freshness in 
observation, freshness in feeling, freshness in expression." — Literary Gazette, 

SHIRLEY. By Currer Bell. Crown 8vo, 6s. cloth. 

** The peculiar power which was so greatly admired in * Jane Eyre* is not absent 
from this book. It possesses deep interest, and an irresistible grasp of reality. There 
are scenes which, for strength and delicacy of emotion, are not transcended in the 
range of English fictxon,''* —Examiner, 

" * Shirley^ is an admirable book; genuine English in the independence and up- 
rightness of the tone of thought, in the purity of heart and feeling which pervade 
it.*' — Morning Chronicle, 

" * Shirley * is very clever. Gems of rare thought and glorious passion shine here 
and there.**— 7/V««. 

JANE EYRE. By Currer Bell. Fifth Edition. 
Crown 8vo, 6s, cloth. 

** * Jane Eyre * is a remarkable production. Freshness and originality, truth and 
passion, singular felicity in the description of natural scenery, and in the analysation 
of human thought, enable this tale to stand boldly out from the mass, and to assume 
its own place in the bright field of romantic literature.** — T/ww. 

WUTHERING HEIGHTS and AGNES GREY. By 
Ellis and Acton Bell. With a Biographical Notice 
of both Authors, by Currer Bell. Crown 8vo, 
bs. cloth. 

POEMS. By Currer, Ellis, and Acton Bell. ^j. cloth. 
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THE AUTOBIOGRAPHY OF LEIGH HUNT. 3 
vols, post 8vo, 1 5 J. cloth. 

MEN, WOMEN, AND BOOKS. 2 vols., 10s. cloth. 

IMAGINATION AND FANCY. 5X. cloth. 

WIT AND HUMOUR. 5^. cloth. 

A JAR OF HONEY FROM MOUNT HYBLA. S'- 

TABLE TALK. 31. td. cloth. 
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®albot ffitognne's Jpictfons. 

NANETTE AND HER LOVERS. Crown 8vo. 5^. 
cloth. 

** We do not remember to have met with so perfect a work of literary art as 
* Nanette ' for many a long day ; or one in which every character is so thoroughly 
worked out in so short a space, and the interest concentrated with so much effect 
and truthfulness.'* — Britannia, 

THE LIFE AND DEATH OF SILAS B ARNSTARKE. 
Crown 8vo. 51. cloth. 

'^ A story possessing an interest so tenacious that no one who commences it will 
easily leave the perusal unfinhhed" ^Standard, 

** A book of high aim and unquestionable power.** — Examiner. 

THE SCHOOL FOR FATHERS. Crown 8vo. 5^. 
cloth. 

" The pleasantest talc we have read for many a day. It is a story of the Tatler 
and Spectator days, and is very fitly associated with that time of good English literature 
by its manly feeling, direct, unaffected manner of writing, and nicely managed, well- 
turned narrative. The descriptions are excellent ; some of the country painting 
is as fresh as a landscape by Constable, or an idyl by Alfred Tennyson,** —Examiner, 

THE SCHOOL FOR DREAMERS. Crown 8vo. 51. 
cloth. 

" A powerfully and skilfully written book, intended to show the mischief and 
danger of following imagination instead of judgment in the practical business of life.** 
— Literary Gazette, 

WOMEN OF CHRISTIANITY, EXEMPLARY FOR 
PIETY AND CHARITY. By Julia Kavanagh. 
Post 8vo, with Portraits. Price 12s. in embossed cloth, 
gilt edges. 

** A more noble and dignified tribute to the virtues of her sex we can scarcely 
imagine than this work, to which the gifted authoress has brought talents of no 
ordinary range, and, more than all, a spirit of eminent piety.** — Church of England 
Quarterly Review, 

WOMAN IN FRANCE DURING THE i8th CEN- 
TURY. By Julia Kavanagh. 2 vols, post 8vo, 
with Eight Portraits. I2x. in embossed cloth. 

^' Miss Kavanagh has undertaken a delicate task, and she has performed it on the 
whole with discretion and judgment. Her volumes may lie on any drawing-room 
table without scandal, and may be read by all but her youngest countrywomen without 
mk,** -^^uarteriy Review. 

GRACE LEE. By Julia Kavanagh. Three Volumes, 
post 8vo. Price 31J. 6d, cloth. 

" In the portraiture of the heroine, Miss Kavanagh has shown more ability than 
in any of her previous productions. It is a higher effort of genius than she has yet 
ventured .** — Critic, 

** A remarkable fiction^ abounding in romantic incidents.** — Morning Post. 
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JUVENILE DELINQUENCY. Two Essays. By 
MiCAiAH Hill and C. F. Cornwallis. Post 8vo, 
price 6s. cloth. 

WAKING'S MANUAL OF PRACTICAL THERA- 
PEUTICS One thick Volume, Foolscap 8vo. (755 pp.) 
Price I2s. 6d. cloth. 

DOUBLEDAY'S TRUE LAW OF POPULATION. 

Third Edition, 8vo, 10s, cloth. 

SWAINSON'S ACCOUNT OF AUCKLAND, NEW 
ZEALAND. Post 8 vo, with a View and Coloured Map, 
6 J, cloth. 

McCANN'S TWO THOUSAND MILES' RIDE 
THROUGH THE ARGENTINE PROVINCES, 

&c. 2 vols. post8vo, with Illustrations. Price 24s. cloth. 

TRAITS OF AMERICAN INDIAN LIFE. By a 
Fur Trader. Post 8vo, price *]$, cloth. 

ROWCROFT'S TALES OF THE COLONIES 5 or, 

The Adventures of an Emigrant. Fifth Edition. 
6j. cloth. 

DALLAS'S POETICS : AN ESSAY ON POETRY. 
Crown 8vo. Price 91. cloth. 

POEMS : By William Bell Scott. Fcap. 8vo, with 
Three Plates. Price 55. cloth. 

GOETHE'S CONVERSATIONS WITH ECKER- 
MANN. Translated by John OxENFokD. 2 vols, 
post 8vo, 10 J. cloth. 

CHOJILEY'S MODERN GERMAN MUSIC* Two 
Volumts^ post 8vo. Price ais. cloth. 
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SIR JOHN HERSCHEL'S ASTRONOMICAL OBSER- 
VATIONS MADE AT THE CAPE OF GOOD 
HOPE. 4to. with Plates* Price 4/. 4^., cloth. 

DARWIN'S GEOLOGICAL OBSERVATIONS on 
Coral Reefs, Volcanic Islands, and on South 
America. 8vo, with Maps, Plates, and Woodcuts, 
lOj. td, cloth. 

THE INSURRECTION IN CHINA. By Dr. YVAN 
and M. CALLERY. Translated by John Oxenford. 
Third Edition. Post 8vo, with Chinese Map and 
Portrait, 71. 6^,, cloth. 

KESSON^S CROSS AND THE DRAGON; or. The 
Fortunes of Christianity in China. Post 8vo, price 65. 

cloth. 

LEVrS COMMERCIAL LAW OF THE WORLD. 

2 Vols. Royal 4to. Price 6/. cloth. 

THE BRITISH OFFICER; his Position, Duties, Emo- 
luments, AND Privileges. By J. H. Stocqueler. 
8vo, i$s, cloth extra, 

HUGHES'S DUTIES OF JUDGE ADVOCATES. 
Post 8vo, 7^., cloth. 

GREEN'S BRITISH MERCHANTS' ASSISTANT. 

CONTAINING : — 

Part L -TABLES OF SIMPLE INTEREST at 3, 3 J, 4, 4J, and 5 per cent. 

Pajt II.— tables of INTEREST ON EXCHEQJJER BILLS, at from i^d. 
to 3|</. per cent, per diem. 

Part III.— TABLES OF ENGLISH AND FOREIGN STOCK, BROKERAGE, 
COMMISSION, FREIGHT, INSURANCE, &c. 

Roy. 8 vo, I /. I IS. 6d»j cloth. (Each part may be bad separately. ) 
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STEINMETZ'S NOVITIATE ; or, The Jesuit in 
Training ; being a Year among the English Jesuits. 
Third Edition^ post 8vo, 5^. cloth. 

" This is a remarkable book. It describes with a welcome minuteness, the daily, 
nightly, hourly occupations of the Jesuit Novitiates of Stonyhurst, their religious 
exercises and manners, in private and together ; and depicts with considerable acute- 
ness and power, the conflicts of an intelligent, susceptible, honest-purposed spirit, while 
passing through such a process."— ^r/m^ Smarter ly Review, 

A CONVERTED ATHEIST'S TESTIMONY TO 
THE TRUTH OF CHRISTIANITY. Fourth 
Edition^ fcap. 8vo, 3^. cloth. 

** A very interesting account of the experience of an intelligent and sincere mind 
on the subject of religion. We can honestly recommend the book to the notice 
of our readers.** — Eclectic Review. 

EVANS' (REV. R. W^.) RECTORY OF VALEHEAD. 

Fourteenth Edition^ 3^. cloth. 

MORISON'S RELIGIOUS HISTORY OF MAN. 

Second Edition, Fcap. 3^. cloth. 

ELEMENTARY VVrORKS on SOCIAL ECONOMY. 

Uniform in fcap. 8vo, half-bound. 

I.— OUTLINES OF SOCIAL ECONOMY, is. 6d. 
IL—PROGRESSIVE LESSONS IN SOCIAL SCIENCE, js, 6d. 
IlI.__INTRODUCTION TO THE SOCIAL SCIENCES, zs. 
IV.— QUESTIONS AND ANSWERS on the Arrangimints and Relations 
OF Social Life. zs. 6d, 
v.— OUTLINES OF THE UNDERSTANDING. %s. 

VL— WHAT AM I ? WHERE AM I ? WHAT OUGHT I TO DO ? &c. 
IS, sewed. 

**Thc author of these various manuals of the social sciences has the art of stating 
clearly the abstruse points of political economy and metaphysics, and making them 
level to every understanding.** — Economist. 

PARENTS' CABINET of Amusement and Instruc- 
tion. In volumes, each complete in itself, 2s. 6d, 

LITTLE STORIES from the Parlour Printing Press. 
By the Author of the " Parents* Cabinet." 2s. cloth. 
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